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ACCOUNTING FOR GOVERNMENT SUPPORT AND GRANT AID
IN THE CONTEXT OF SUSTAINABLE DEVELOPMENT

PhD Ludmila MASKO,
Head of Department of Accounting and Auditing
Polotsk State University, Republic of Belarus

It was investigated the accounting for government support and grant aid. The method of accounting was
proposed, which is in contrast to the current based on the detailed structuring of presentation in the context
of individual sub-accounts “Environmental liabilities”, opened to the corresponding synthetic and off-
balance sheet accounts, and analytical accounts by types of liabilities (government support in areas of
funding of environmental assets and liabilities and activities).

Key words: method of accounting, government support, the grant aid, liabilities

Introduction

In modem conditions of managing sources of financing environmental assets and liabilities of the
organization can be both its own funds and borrowings. Given the importance of addressing environmental
issues, organizations can provide public support and grant aid for environmental purposes. We consider that
environmental consequences of industrial activity may have an influence on the social sphere: the staff of the
organization and the population. It should be noted that the Ministry of Natural Resources and
Environmental Protection of Belarus initiates creation of a business club “Business and Environment™ in
order to expand environmental cooperation with businesses and the creation of innovative projects in the
field of environmental protection and environmental management.

However, in the accounting system is not carried out the formation of detailed information on the
objectives of government support and grant aid. This leads to a lack of reliable and complete information
needed to make timely management decisions in the context of sustainable development.

Main part

It should be noted that the order of accounting and received government support from the republican
budget financial aid, foreign grant and gratuitous (sponsor) help organizations of Belarus and should be
implemented in accordance with instructions from 31.10. 2011. Nr. 112 “Accounting of government support.
Accounting of grant aid”. Accounting of grant aid [1]. “The types of government support are: financial aid;
budgetary loans and borrowings; partial reimbursement of interest on bank loans; tax credit with a lump sum
or phased payment of the tax; provision of tax benefits regarding tax exemptions; reimbursement of taxes
paid; grant aid.

In the preparing of reporting under international of financial reporting standards in accounting and
disclosure for government grants and disclosure of information about other forms of government aid is used
standard (IAS) Nr. 20 “Accounting for Government Grants and Disclosure of Government Assistance™|2].

From the carried out comparison of the main provisions of the International Financial Reporting Standard
(IAS) Nr. 20 and instructions from 31.10.2011 number 112 we have found no coincidences in the definition of the
basic concepts of these documents, as well as the types of state support and grant aid. It should be emphasized that
the instructions from the 31.10.2011 number 112 not highlighted approaches to the accounting treatment of
government aid, it may be noted that a significant disadvantage of this legal instrument.
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In accordance with the standard Plan of Accounts and the Regulations for its application, approved by
the Ministry of Finance of the Republic of Belarus 29.06.2011 Nr. 50 on the account 98 “Deferred revenue”
subaccounts can be opened by type of deferred income. However, this regulation does not provide for the
procedure for the formation of the system of accounting information for the purposes of government aid.
Therefore, we consider it necessary to improve the analytical account on the synthetic account by detailed
structuring reflection Commercial organization for the purposes of government aid and grant aid on a
separate sub-account “Financing of the formation of environmental assets and liabilities” and opened to him
the individual analytical accounts in the directions of financing of environmental assets and liabilities and
activities. Recommended structuring accounts are presented in table 1.

Table 1
Recommended structuring accounts of a commercial enterprise to account
for government aid and grant aid for environmental protection activities

Synthetic account The proposed sub-account (subkonto)
98 “Deferred 98.2 (EAL) “Financing the formation of environmental assets and liabilities™
revenue” 98.2.1 (EA) “Financing of environmental assets”

98.2.1.1 (EA) “Financing of the environmental assets environmental management”
98.2.1.1.1 (EA) “Financing of long-term environmental assets of environmental

management”

98.2.1.1.2 (EA) “Financing of short-term environmental assets of environmental
management”

98.2.1.2 (EA) “Financing of environmental assets environmental protection
activities”

98.2.1.2.1 (EA) “Financing of long-term environmental assets environmental
protection activities”

98.2.1.2.2 (EA) “Financing of short-term environmental assets of environmental
protection activities”

98.2.2 (EL) “Financing of environmental liabilities”

98.2.2.1 (EL) “Financing of the environmental liabilities of environmental
management”

98.2.2.1.1 (EL) “Financing of long-term environmental liabilities environmental
management”

98.2.2.1.2 (EL) “Financing of short-term environmental liabilities of environmental
management”

98.2.2.2 (EL) “Financing of the environmental liabilities of environmental protection
activities”

98.2.2.2.1 (EL) “Financing of long-term environmental liability of environmental
protection activities”

98.2.2.2.2 (EL) “Financing of short-term environmental liabilities of environmental
protection activities”

Source: elaborated by the author

Conclusion

Perfecting the analytical account under synthetic account 98 “Deferred revenue” will generate detailed
information on the objectives of government aid and grants, as well as a cross-sectional area of finance
environmental assets and liabilities. We consider the information needful on environmental assets and
liabilities of the organization. The authors suggest the form of “Environmental Report”, which is
recommended to be annexed to the financial statements, which will receive the necessary, useful, accurate
and complete information, will contribute to the greening of microeconomic indicators, submitted by
business entities in forms of accounting (financial) statements. These practical studies, aimed at obtaining
accurate and complete accounting information, is needed to make timely management decisions on
environmental management and environmental protection in the context of sustainable development.
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CTAHIAPTBHI KOPIIOPATUBHOM COILIMAJIbBHON OTBETCTBEHHOCTH: CYIIIHOCTD,
COCTAB, KNITACCU®PUKALUA

0.3.H., doyenm, Ceemnana BEI'EPA, nepeotii npopexmop
Tonoyxkozo 2ocyoapcmeennozo yHueepcumema

Yemoiiuueoe paseumue mpebyem xadecmeeHHO HOB020 YPOGHA UHPOPMAYUOHHO2O 63AUMOOCTICIGU
MeHCOy CYOLeKmaMu IKOHOMUKU U COYUANbHBIMU UHCMUMYmamu. B smoil cea3u eajrcHoe 3HaveHue
npuobGpemaem KOPHOPAMUBHAS COYUATbHAS OmEemcmeeHHocmy 6usHeca. B cmamve paccmampueaemes
CYWHOCIb CIAHOAPMO8 KOPNOPAMUGHOT COYUATLHON OMEeMCMEEeHHOCMU, HA OCHOBAHUU NPOEEOeHHO20
AHAAU3A NPEONONCEHA UX KIACCUDUKAYUS, NO360NTI0OUAA 00eCne ums CUCMEMHbBIT NO0X00 K GHEOPeHUID
NPUHYUNOB KOPNOPAMUGHOT COYUANBHOT OMBEMCMEEHHOCHU CYOBeKMAMU IKOHOMUKU.

Knrwueesvie cnosa: ropnopamueHas COYUANbHAL OMEEMCMEEHHOCHb, COYUANbHASL OMYeMHOCHb,
CMAaHOAapmul, YCMotvueoe pasgumie.

Sustainable development requires a whole new level of information interaction between economic
transactors and social institutions. In this regard corporate social responsibility of business is gaining
significance. In the article the essence of standards of corporate social responsibility is considered, and
based on the analysis performed their classification is suggested, which allows ensuring a system approach
to implementation of principles of corporate social responsibility by economic transactors.

Key words: corporate social responsibility, social accountability, standards, sustainable development.

CoBpeMEHHAsT MHPOBas XO3MHCTBCHHAS CHCTEMA XapaKTCPU3yeTCs (HUHAHCOBO-IKOHOMHUUYCCKUMH,
COLIMATPHBIMH, 3KOJOTHUCCKUMU KPHU3UCAMH. B CIIOKMBIINXCS YCIOBHSIX OOCCICUCHHE YCTOUYHUBOCTH
A1000H cTpaHbl TPEOYET HOBBIX METOAONOTMYCCKUX TMOAX0J0B K PEIICHUIO 0003HAYCHHBIX MPOO/ICM, B TOM
YUCNIC KAYECTBCHHO HOBOTO YPOBHS HH(MOPMALIMOHHOTO B3aUMOIACHCTBUS MEKIY CYOBEKTAMU SKOHOMUKH U
COLMATPHBIMU HHCTUTYTAMHU. B 3TOH CBSI3M BAXKHOC 3HAUCHUC MPUOOPETACT KOPIOPATHUBHAS COLHAIbHAS
otBercTBeHHOCTh (KCO) xommanuit. KCO — 310 cucTeMa 3THYSCKUX HOPM M LCHHOCTCH KOMIIAHHH, a TaK-
K€ TIOCJCAOBATCIBHBIX 3KOHOMHUCCKUX, SKOJOTHUCCKUX M COLMAIBHBIX MCPOIPHATHH, Peau3yeMbIX Ha
OCHOBE TMOCTOSIHHOTO B3aUMOJCHCTBHS C 3aWHTCPCCOBAHHBIMH CTOpPOHAMH  (CTCHKXOJACpaMH) H
HAIMPABJICHHBIX HA CHIKCHHUC HC(UHAHCOBBIX PHUCKOB, AOJITOCPOYHOS VIIVUIICHHES HMHIXKA H ACTOBOH
PEIyTALMK KOMIIAHUH, POCT KAMUTAIU3ALMHA U KOHKYPCHTOCIOCOOHOCTH, 00SCIICUNBAOIIUX TPUOBITBHOCTD
W YCTOIUNBOE pa3suTHe npeanpuarus [1, c. 9].

Muorouucnennsie ucciaeaoBanuss KCO CBUACTCABCTBYIOT O IMHPOKOM PACIPOCTPAHCHUH 3TOTO
SBJICHUS,, TPUYIEM HE TOJBKO B PETHOHAX, TAC OHO HAMOONCE AKTUBHO Pa3BUBAIOCH 34 MOCICAHHC
aecsrunetust (Manust, Wcemangus, seuws, Hopserus, ®@uuasagus, benerus, ['epmanus, ®panums,
Ucnanus, [opryramus, Upnanaus, Hugepnanasr, Anonus, BemukoOpuranus, CIUA, Kanaga, Asctpanmus),
Ho taxke B crpaHax bPUKC, B Aszuarcko-Tuxookeanckom peruone u B Jlatuackoit Amepuxke [2, ¢ 23].

B Hacrosmmee BpeMs  BOMpPOCAM  KOPIOPATHBHOH — COLMAIBHONM  OTBCTCTBCHHOCTH YIAC/SCTCS
3HAYUTCIBPHOC BHHUMAHHE CO CTOPOHBI TOCYAAPCTB, MEHKIYHAPOMHBIX OPTaHU3ALUH, OH3HEC-CTPYKTYP
paznuuHblX ypoBHEH. IIpOMCXOAMT WHTCHCHBHBIH OOMEH wuH(pOpPMALMCH OTHOCHTSIBHO PA3IUIHBIX
acnekroB  KCO, paspaOaTbiBaroTcss MEXKIVHAPOJHBIC CTAaHAAPTBI M KOJCKCH  KOPHOPATUBHOH
OTBETCTBCHHOCTH. HOpMaTHBHBIC CTAaHAAPTHI H PYKOBOJACTBA SBSIOTCS OPHUCHTHPOM ISl JASIOBOTO
COO0IIeCTBA MPH Pa3pabOTKE CTPATCTHH M CHCTCM YIPABICHHS YCTOHMYMBBIM PAa3BUTHEM, MOATOTOBKH
OTYETHOCTH, YAOBJICTBOPAIOIICH HHTEPECAM CTEHKXOIAEPOB.

Tpagumuonno crangaptel KCO knaccuGUIUPYOT HA PYKOBOISMIING MPUHIIMITEI U KOJACKCHI MMOBSACHUS,
CHUCTEMBI YIIPABICHHUS H CXCMbI CCPTU(DHUKALMH, PCHTUHIOBBIC MHACKCH, CUCTEMBI MOATOTOBKH OTYCTHOCTH
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