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Economic mechanisms for the development of innovative activities of the digital economy
in the regions include financial institutions and their capabilities. In this regard, financial
institutions are always at the forefront of innovation and the use of new technologies. The
presence of regulated financial institutions is very important in supporting electronic payment,
electronic money, electronic banking, electronic trading, electronic mortgage, i.e. financial
transactions, which are the foundations of the digital economy. The Development Bank of
Singapore (DBS) estimates that financial institutions that have not implemented a digital model
could see an 18% drop in ROE (return on equity) over a 5-year period. For this reason, there is
a need for financial institutions to quickly enter the secure FinTech industry based on Internet
consumer financing, mobile payments and Internet insurance [1].

FinTech (financial technology) is a new financial technology designed to improve and
automate the delivery and use of financial services. Fintech also includes the development and use
of cryptocurrencies such as bitcoin. The UK is at the forefront of supporting and implementing
FinTech, that is, financial technologies. An average of £20 billion is transferred annually through
this system. A high concentration of financial institutions is located in London, making it one of the
best platforms for FinTech startups. Singapore is the second largest FinTech hub in the world after
the UK. The country has allocated 225 million dollars to financial technology projects and holds a
FinTech festival every year, which is why it has become the "FinTech Center of Asia".

Blockchain is becoming the most important technologies the financial institutions.
According to research and consulting company Gartner [2], the development of blockchain goes
through the following three stages:

— In the first stage - in 2018-2021, enterprises will use various methods of blockchain-
based technologies in their activities in order to reduce costs;

— after the first phase of several high-level successes, in 2022-2026, confidence in these
technologies will emerge, leading to its rapid growth and adoption. The value added to the
business will be 176 billion dollars by 2025;
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— inthe third stage - in 2027-2030, blockchain technologies will become more popular in
society, and it is predicted that the world market will reach 3 trillion dollars by reducing costs and
increasing revenues. For example, records of money statements can be stored on the blockchain.
Cryptocurrencies are used to record information about who transferred virtual money from the
blockchain, to whom and how much. Blockchain provides many opportunities to detect and repel
hacking attacks on major websites on centralized servers.

Crypto asset management is also an important part of the digital economy. Most of the
scientific literature is devoted to the main principles of financial legislation, regulation of the
market of digital payment instruments, principles of taxation and setting norms in the field of
digital finance. The digital economy's problems related to taxation are as follows: immateriality,
lack of accurate description of income; new business models and the scope of e-commerce and
the difference in jurisdiction between the seller and the buyer. Since all transactions and other
relationships are done electronically in the digital economy, taxation of their business income
becomes important. An example of this is the activity of IT giants that dominate the world
economy, such as "Google", "Amazon", "Facebook" and "Apple" (known as GAFA). The
Organization for Economic Cooperation and Development (OECD) estimated that these large
companies avoid paying taxes between 100 billion and 240 billion dollars annually. This
corresponds to 4% to 10% of global corporate taxes. This is because these businesses mainly
generate revenue from advertising and the sale of user data.

In addition, one of the biggest problems of the digital economy is the problem of regulating
and taxing cryptocurrency. In a number of developing countries, crypto-currency has been given
the status, some treat it as a commodity, currency, property (Table) [3].

Table. — Legal status and taxation of cryptocurrency in different countries

Legal status . .
Country Taxation of cryptocurrency transactions
of cryptocurrency
Australia Property Profit tax / Income tax
Austria Intangible asset Income tax
Great Britain Payment method Corporate tax/Income tax
Germany Currency Capital growth tax; Wealth tax; VAT
Israel Goods Income tax; Tax on capital growth
Malta Stock Personal income tax; Income tax
Singapore Service Corporate tax; goods and services tax
USA Property Property tax; tax on annual gross income; profit tax;
capital gains tax; payroll tax
Japan Payment method Tax on profits
Russia Property Personal income tax; Tax on profits

Today, we are witnessing that the digital economy is not fully compatible with the tax
system. Most types of electronic business or cryptocurrencies are not taxed in many countries,
which means that it is impossible to tax according to the current legal documents. It can be seen
that, although currently cryptocurrency does not have an official status at the international level,
it is actively used in mutual settlements. Many countries are developing legal frameworks for the
independent taxation of e-commerce. Appropriate international regulations are required to
effectively regulate it [4] [5].

Cryptocurrency transactions, including "mining", should be legally defined as part of tax
objects. In Japan, in 2017, the Foreign Exchange Regulation Act came into force, according to
which cryptocurrencies, including bitcoins, received the status of a means of payment, while the
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yen remained the official currency. At the legislative level, it is necessary to ensure the possibility
of using cryptocurrency as a means of payment, mainly in foreign trade and the use of
a mechanism for measuring money for accounting. An important element of the legal regulation of
any financial market is the institution of licensing. In Germany, persons providing services in the
cryptocurrency market (platforms, etc.) and carrying out transactions with cryptocurrencies on
a permanent and commercial basis (carrying out speculative activities) must obtain an appropriate
license from BaFin. In this case, it is appropriate to reflect the norms on the regulation of
cryptocurrencies in the national legislation or other regulatory legal documents [6].

Blockchain and cryptocurrencies were legalized in Uzbekistan in 2018. However,
Uzbekistan has legally prescribed a ban on paying with cryptocurrencies. The only means of
payment in the country is the sum. It is possible to sell cryptocurrencies in the country only
through specialized crypto exchanges. The Presidential Resolution of July 3, 2018 “On measures to
develop the digital economy and the sphere of crypto assets turnover in the Republic of
Uzbekistan” defines the types of activities in the field of crypto assets turnover, namely: mining
and the activities of service providers in the field of crypto assets turnover [7]. The Resolution
outlined the most important tasks such as implementation and development of activities in the
field of crypto-assets’ turnover, including mining (activities to maintain the distribution platform
and create new blocks with the ability to receive remuneration in the form of new units and
commission fees in various cryptocurrencies), smart contracts (an agreement in electronic form,
the exercise of rights and responsibilities for which is carried out by automatic execution of digital
transactions), consulting, emission, exchange, storage, distribution, management, insurance,
crowdfunding (collective financing), as well as blockchain technologies for diversifying various
forms of investment and entrepreneurial activity.

Later, President Sh.Mirziyoyev signed a decree dated April 27, 2022 No. UP-121 that
amended a number of acts of the head of state in order to "develop digital technologies" and
"create favorable conditions for business entities [7]. The Decree approved the Regulations on a
special regulatory regime in the sphere of crypto assets turnover (“unique crypto regulatory
regime”). Participants of the special regime after registration can carry out pilot projects without
obtaining licenses and permits for a period of not more than three years. Only legal entities can
engage in mining using electricity produced by a solar photovoltaic station. In this case, they have
the right to enjoy tax, customs and other benefits and preferences in the field of renewable
energy use. All electronic systems for such exchange trading must be located on servers within the
country. Individuals are allowed to sell cryptocurrency. Moreover, residents of the Republic of
Uzbekistan have the right to conclude transactions exclusively for the sale of crypto-assets and
tokens on crypto-exchanges.

Thus, at present, the cryptocurrency in the Republic of Uzbekistan at the initial stage of
adoption. The process of legal regulation of cryptocurrencies should follow the path of a clear
legislative definition of the concept of cryptocurrencies, regulatory regulation of the "exchange" of
cryptocurrencies for the national currency of the Uzbekistan and foreign currency, control over
the activities of "miners" and providers of services for the exchange of virtual currencies,
regulation of settlement operations, determination of features taxation. It is appropriate to
describe the rights and obligations, privileges and incentive mechanisms in the digital economy. It
is important to adopt regulatory norms for the environment of the digital economy, digital
commerce, e-sports, cryptocurrency and other areas. Cryptocurrency should become the object of
not only domestic control, but also international. The experience of legislative regulation in Japan
and Germany can become a subject of borrowing for the legal systems of other countries.
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FOPUOUYECKUE ACMEKTbI KPUNTOBA/IIOT U TEXHO/IOTUA BNIOKYENH:
Y3BEKUCTAH W 3APYBEXHbIN OMNbIT

B 0aHHOU cmamebe paccmampuearomcsa 803MOMHOCMU mexHosao2uli 6:10K4eliH U Kpunmo-
sasom. Asmopsl NMPOAHAAU3UPOBAAU 30KOHOGamMenscmao 3apybexcHolx cmpaH 8 cgepe 6710K-
yeliHa U Kpunmosastomsl, Ymo Mo3807un0 coenams 861800 06 3aghghekmusHocmu npasosozo
peaynuposaHUs omHoweHul, C8A30HHbLIX C UCMOMAb308AHUEM UUPPOBbIX MexHOA02Ul, a Mmakie
0 B03MOXHOCMU 3GUMCMBOB8AHUSA HOPM MPABA U onbim 0718 Npasosoli cucmemeol Y36eKucmaHxa.

Knaroueesle caosa: kKpunmosasntoma, (puHaHcosble UHcmumymel, 6s10Kk4eliH, mexHoso2uu,
maliHUHe, Npasosoe pezysauposaHuUe, Npasosoli cmamyc.
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