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Table 2 – Three hypothetical scenarios of the intra-group structure of Fiat’s trading profit  

for 2013 

Scenario 1 Scenario 2 Scenario 3

Reported consolidated TRADING PROFIT, including: 3 394 3 394 3 394

Fiat (parent) and subsidiaries other than Chrysler 2 000 5 000 -8 000

Chrysler Group 972 -1 606 11 394

TRADING PROFIT attributable to Fiat's shareholders 

(with 58,5% share in Chrysler)
2 569 4 060 -1 335

Source: author. 

As the above hypothetical scenarios show, depending on circumstances, the ac-

tual profit from a “core business” (i.e. excluding unusual items, financial income / ex-

pense, etc.), earned by Fiat for its shareholders, may be either higher or lower than re-

ported (even negative). However, the actual trading profit attributable to Fiat’s share-

holders is not disclosed in the company’s consolidated financial statement (which may 

significantly distort the credibility of financial statement analysis). 

The usefulness of consolidated financial statements in evaluating the company’s 

financial condition may be heavily eroded when significant non-controlling interests 

(NCI) are present [3]. This is because the NCI’s share in individual line items of an 

income statement and a balance sheet is not disclosed (except for net earnings and total 

equity). 
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