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The article analyzes the national innovation syst#nBelarus on the basis of the Global Innovation
Index in order to identify the extent of its reasln for venture businesses, identifies the strengtid
weaknesses. It offers the financial mechanism edehy the venture business.

The relevance of the research topic arises dugetaeed of deep critical rethinking and refinenarthe
existing management tools of venture capital thilitallow increasing the efficiency of cash flow irenture
capital. For the first time a financial mechanisfrifee venture business in the Republic of Belasusreated,
ensuring the formation of the effective and intéggla National innovation system under the practical
implementation of the provisions of the Programiaeeconomic development of Belarus, the state Rioge
of the innovative development, the Strategy of ¢heation of modern industries and the Nationalaoable
development strategy of the Republic of Belarus.

The lack of the development of the stock markeBefarus and normative legal restrictions on the
participation of banking sector in the venture tamctivities hinders the access of the innovatiompanies to
high-risk capital. There is no comprehensive angtesyiatic approach to the study of the formationaof
streamlined financial mechanism of the investmeusirtess.

The article analyzes and gives the assessmenteo$ttiie of the National innovation system and the
development of the infrastructure for the use ef tlechanisms of the venture business with regafdréagn
approaches to its assessment. The main indicaent tes assess the innovative level of state devedopm
supports the global innovation index (The Globaldwation Index), characterizing the innovation comgnt of
the State assessment of the commercial resulthefirtnovative activities of the economic entitiglse
development of the educational system, the stp@'scipation in the scientific and technologicahovation
activities [1-3].

Since 2007 when the rights were transferred toBtblarusian innovation Fund the financing of venture
capital projects up to 2016, the venture capitaliat even begun to form.

The earlier reports indicated the number of "zex@Umn, now "no data" is indicated. This fact contd
longer confirm the absence of venture activitieBétarus.

As well as the weaknesses of the National innowatigstem of the Republic of Belarus you can specify
the difficulty of the process of the commerciali@at of science and innovation, the problems in stege
regulation of the innovative activity, the degrdahe participation of the state in the developnahhvestment
and innovation activities.

These are the requirements for the venture prajeatcordance with the above guidelines [Methodical
recommendations, 2012]:

— the high-tech products, produced under the venitwject, shall be demanded on the domestic and (o
foreign markets;

— the presence of the protected intellectual ptyggbigh-tech products, production);

— the possibility of the implementation (commeraafion) and the start of the production and sales
(rendering services) in a relatively short timeot later than 3 years from the start of funding;

— the split of the venture financing of the projetb stages, with the definition of the intervaiswhich
the decisions are made about future funding;

— the ability to exit the venture project at angggt subject to return in full in the budget allomatfor
financing and paying interest for their use;

— the profitability of the venture project shalltie below 40% in the period of its implementation;

— the volume of the investments in the ventureqmoghall not exceed 5 billion roubles (the sizehaf
investment may rise on an annual basis for inftgtio

— the presence of the organizational and manufactwapabilities, experienced teams to implement
venture projects.

However, as seen from the data presented in tatal ibdicators relating the level of educatiomiting
and sufficiency of the qualified personnel, scieicdghe strengths of the National innovation systathe
Republic of Belarus.

It is the high level and quality of education pensel, the level of human potential, quality of fation
and reproduction of human capital allows workerghaf Republic of Belarus to join the countries wliigh
human potential, and to be one of the leading ¢@mbn this indicator in the post-Soviet space [4]
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Thus, it is possible to allocate the main posigiges of the National innovation system of the Rdipu
of Belarus:

« legislative consolidation of the possibility @&gistration of venture capital funds and organizet;

« preferential terms of taxation of business attj\in particular the availability of benefits farcome tax
at the exit of venture project;

« low levels of corruption;

« support from the state of innovative activitysgionomic entities;

« high knowledge intensity, the supply of necesdaighly qualified personnel, a high level of human
potential of the Republic of Belarus.

After a critical analysis of the existing work atigé data in the field of venture business in thpuRéc
of Belarus and abroad, it should be noted that:

1) in scientific works, there is no uniform apprbdo the definition of the category "venture calfjtds
essential characteristics and functions;

2) the empirical data are not systematic, therefdoenot allow to draw the objective conclusionsuatb
the state of venture entrepreneurship in Belardsclwhinders the possibility of predicting (plangjnthe
development of the venture entrepreneurship inrthevation system;

3) there are no studies establishing the role®ftnture business in the financial managemengsyst

4) you have not defined the elements that forngtheernance mechanism of the venture capital, amd th
factors influencing its effectiveness.

Thus, today in the domestic practice there is tegirated approach to the management of venturéatapi
and to the methods of the venture capital busiimegse detail.

Consequently, the work on the creation of the éffecsystem of venture entrepreneurship needs to be
not only the creation of a system of the regula&spects of the venture activity, but also esthldisavourable
institutional environment for the development of thenture capital market in general and for thestigpment
of the financial market in order to use all thegibke tools of venture financing.

It is necessary to create an effective financiathrmaism of venture business in the Republic ofiBslan the
context of the system, the functional and procpgsoaches of the financial management, which &t afstools and
methods of formation, the use of venture capitahisure the appropriate information managemers.tool

At the present stage of economic development, vertapital, placed at the disposal of subjectsadls
and average business the investor can act in twosfonamely: equity capital, if the investor inwssthrough
the participation in the formation of the authodzeapital; the borrowed capital, if the investar &xample,
financed the activities through the purchase ofdsoBecause of the complexity of the structure diffdrences
in the nature of the sources of venture capita, dbality of its nature is shown. In both cases, divner of
venture capital will be the investor.

The investor will be able to make a profit eithethee time of the sale of its stake in the shapgtab(the
cost of which will increase in case of successfyblementation of an innovation project), or retabiligations
for borrowed resources (including investment inchnihe innovator makes a profit in the course of an
innovation project. To reduce the riskiness of Weature investment in the first place it is necessa pay
attention to the legislative regulation of the istreent activities, the state policy in the fieldtloé support of the
innovative activity, the transparency of the inntista market and the market of investment resources.

The composition of constituent entities of venthtesiness quite right may be organizations thanate
directly associated with investment decisions, h@xgindirectly play a significant role in increagi of the
investment activity.

The main factors hindering the formation of a systé venture entrepreneurship in Belarus, accorting
many experts, are the lack of competent regulatibthe venture activity and an underdeveloped seesir
market. However, in our view, this is not a keytéadimiting the development of venture business.

In this case, the absence in the law of the ddtééigal structure for the creation of the ventunedfis the
reason that the mechanism of the venture busisasstifunctioning at once. In relation to the depetent of the
securities market and the Belarusian stock exchathige factor is not fully complicate the procedsventure
entrepreneurship in conditions of development isftifpe of market relations. In this case, to vienproject held an
IPO should go usually 5-7 years, and its markeitaleggation has extremely high. ie, for a truly sessful venture
capital projects focused on foreign markets, theekiic market is characterised by low levels [5].

Consequently, the investment of venture capitabinying the shares in the authorized fund is noinagt
for the Republic of Belarus, and therefore furttievelopment should be aimed at the adaptationeoaticepted
methods of venture capital financing or develomrfgndamentally new way.
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