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In the article the essence of financial investmentssecurities was investigated as the object of
accounting in domestic and international practidde definition of these financial instruments wasppsed
from the point of view of the investor and the éssThe order of the recognition and measuremefihahcial
instruments was investigated. The approach to thssification of financial investments in secustim the
Republic of Belarus for accounting purposes waselbped taking into account the convergence with
international practice.

At the present stage of development in the RepudfliBelarus, the strengthening of market relatitns
been in the process of integration of the economy the global market economy. In this regard, ofithe
forms of using available funds is financial investits that can be made in three main directiongsimrents in
profitable types of financial instruments; investitge in the authorized capital of other organizatiand
investments in securities. The government's measaired at strengthening the Belarusian marketioak
affect the interests of many organizations, medamd large businesses which worked with foreign baard
investors.

Such form as the investment of funds in securitescomes the most common form of financial
investments in the Republic of Belarus [1]. Inteio@al standards are acquired a particular relevdoc these
purposes. International standards regulate thadiaarelationship between the organizations, wiitiude the
IFRS (IAS) 32 "Financial instruments: disclosurel gmesentation” and IFRS (IAS) 39 "Financial instants —
recognition and measurement”. In national accognfiractice to IFRS analogues can be attributed thdy
Instruction about the procedure for disclosure mbrimation and provision of financial statementowb
financial instruments, as well as the Instructionagcounting of securities, approved by DecredefMinistry
of Finance of the Republic of Belarus of 22 Decen@06 No. 164. Currently comparative charactesstf
these regulations show that they have signific#fereénces.

The rules and requirements for formation of finahstatements contained in IAS 32 and IAS 39, are
widely used concepts such as: a financial instrupferancial asset, financial liability, equity ingment. They
also have the definition of derivative financiabtruments that have identification signs, ruleseafognition,
measurement and disclosure. However, the definitibfinancial investments in securities as an eoano
category and as an object of accounting and fiehnmeporting in this regulatory document is missiitgis
important to note that in international practices@unting concept financial investments is not used

In international practice, the economic substantdimancial instruments is considered as financial
liabilities and financial assets, in other wordsparately from the Issuer and the investor. S@GAAP and
International financial reporting standards (IAS),3Zinancial instruments are the contract in which
simultaneously occur a financial asset of one demggion and financial obligation or equity instrunteof
another [51].

The research of economic essence of financial imasts in securities in scientific economic literat
of domestic and foreign authors, as well as in ldgal sources of the Republic of Belarus has altbwe
formulate the definition of financial instruments an object of accounting in terms of investorsiasders.

From the point of view of investors, financial istments in securities are short-term or long-term
financial assets, certifying the monetary, commgdiebt, property or other rights that the orgatidraintends
to hold to maturity or resale on the secondary ®eiark

From the point of view of the Issuer, financial @stments in securities are short-term or long-term
financial commitment, submitted in electronic oppaform, in the prescribed form and the relevaattids. In
the proposed definitions characteristics of seesriis an object of accounting are allocated fitwenpioint of view
of their reflection in the balance sheet of theester and the issuer, including maturity. This allibw us to align the
terminology used in the regulatory documents oowatiing, and will also contribute to the formatimincomplete and
reliable accounting information on financial instrents business entities close to the Internatifimahcial reporting
standards.

Thus, the proposed definition of "securities" rdsea mutual relationship in the types and rules of
circulation of these financial instruments basederain principles and must express these rekiiothe form
of a logically constructed system of classificatidtowever, in accordance with normative legal aftgshe
Republic of Belarus for accounting purposes, irartsand issuer's securities are classified intodategories [4]:

1. Securities available-for-sale,

173



ELECTRONIC COLLECTED MATERIALS OF IX JUNIOR RESEARCHERS’' CONFERENCE 2017
Economics

2. Securities held to maturity.
In generally accepted principles (standards) obanting (GAAP) and International accounting staddar
(IAS) securities are categorized depending on dagiaition and evaluation in the following ordeigFL).

Financial instrumen

Securities evaluated at fair val Subsequent measurem

Initial assessme the fair valur

—> through profit or loss > the fair valu

A

Reassessment, wi
result in profit or loss

Subseuent measureme

Securities held to matur Initial assessme > ;r;e ucics)iStEoOﬁ > amortized co:
q Discounting +
depreciation
—> Securities availabl-for-sale Subsequent measurerr
» the fair valu
- Revaluation by reference
_’| have the fair valL the capital
Initial assessme | the cost 0
J > acquisition
_’I not have the fair val |

Subsequent measurem amortized co:

A 4

Fig. 1. Classification of financial instruments

It should be noted that the valuation at amortizest used in simultaneous execution of two conattio

1) the acquisition and ownership of the financisséet is made within the framework of the business
model, aiming to receive cash flows under the @anir

2) agreement on the acquisition of a financial apsevides cash flow, including solely payments of
principal and accrued on the remaining amount i&fr@st.

In all other cases the measure at fair value idiegpThus, we can conclude that the fair value
measurement is the basis of the vast majorityr@rfcial instruments. The only exception is seasjtheld to
maturity. In practice, however, the volume of invesnts in this category of securities is insigmifit in the
reason of weak development of markets for long-tersources and tools. From this follows that theueacy of
the accounting and reporting of financial instrutsda based on the reliability determine the failue.

However, it should be noted that in the specigrditure and normative documents of the Republic of
Belarus there are various, often contradictoryjnitgdns of the specified categories which, in tueme not
consistent with international practice, which le&ms distortion of the authentic value of finahérevestments
in the account and violation of the principle ofrgmarability of accounting information of variousdness
entities. For the application of the legislatiortlodé Republic of Belarus the concept of fair vedheuld state the
fact of the need to develop one universal modéisofalculation, and applied in international piegetmethods
of recognition and measurement of financial assétsuld be the basis for the development of Belarusi
accounting standards, but adaptation to nationatacheristics. The introduction of a domestic staddwvould
ensure the comparability generated in the finarat@lements of information with the foreign canensure its
clarity and representativeness, and will contrittotattracting foreign investment in the real sectbeconomy
of the Republic of Belarus.

Account 06 "Long-term financial investments" and"S®ort-term financial investments" are designed by
chart of accounts. To summarize the informationualtloe presence and movement of investments irriesu
of other organizations, bonds of state and locah4o the statutory funds of other organizations,, @nd also
provided to other organizations of loans, contiidmg of members of the agreement on joint actiwitie the
common property of the simple association.

Based on the conducted research, it seems necasghey Republic of Belarus to systematize finahcia
instruments of the investor and the Issuer, takimg account their maturity and purpose for accimgnt
purposes and reporting the following categorieas®@s, groups), presented in figure 2.

In the category of financial investments that aeasured at fair value, with such changes in itfitpwo
loss includes financial investments, the currentvbich fair value can be reliably determined imtthg held-
for-trading. This category includes financial intreents acquired for sale to gain profit from prikectuations
in the short term. It is basically listed secustiéll derivative securities are included in thetegory except
when they are used for hedging.
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Account 58 "Short-term financial investments Account 06 "Long-term investments

58-1 "Short-term financial investments measurefdiat 06-1 "Long-term investments measured at fair vaiith

value, with such changes in its profits and losses" such changes in its profits and losses";
58-2 "Short-term financial investments held to misy(s 06-2 "Long-term financial investments held to magtly
58-3 "Short-term investments, available-for-sale". 06-3 "Long-term investments, available-for-sale".

Fig. 2. Classification of financial instrumentsadgects of accounting

Financial investments available-for-sale, are desilgto retain in the organization for an indefigptriod
and can be sold for the purpose of increasing tharzation's liquidity, when a sudden change tarist rates,
currency exchange rates or equity prices. Theseemarities which acquisition cannot be determineahy two
categories we have discussed. They can eitherldevb@n necessary, or be held an unlimited amofititree.
This includes all equity securities, except thodactv belong to the first category (group). Any dssay
initially be attributed to this group other thaading (group).

Financial investments held to maturity are noniwddive financial investments with fixed or
determinable (deterministic) payments and fixedumitiés that the organizations hold until their ovit.

If the organization sells or transfers them to emoant exceeding the "a negligible amount" (morentha
insignificant amount of assets), this category exfusities is considered as "destroyed" and thenizg#on is
obliged to transfer all the remaining financial éstments of this category to the category "avasldobt sale".
After that, organization is prohibited from claggifg any financial investments (securities) as tieldnaturity
during the following two annual periods will notcaver until the credibility of the organization. Wty
securities cannot be classified in this categdngesfor them there is no fixed date of repayment.

Thus, we can conclude that at the present timee the not only necessity, but also the preconuitiaf
perfection of normative regulation of financial aoating of securities and their reflection in theahcial
statements in the process of convergence with IHR8ir implementation will allow to improve the ditya of
accounting for financial instruments and also wihve a positive impact on improving the investment
attractiveness of market economy of the Republiefarus. The proposed improvement of accounting of
operations with securities will allow to organizaasytical and synthetic accounting of economic afiens at a
higher level, and also to get uniform informationat wide range of users required for analysis dicetors of
economic activity of enterprises and the relevatgrhational financial reporting standards.
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