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In the last decade the economy has developed daspeelity of interaction between the public art
private sector, called public-private partnershidowadays there are processes of structural chamgkethe
development of new businesses in the economy.

The concession is not a new form of managemesii¢ts in various forms, perhaps, about the same as
the state exists. This is due to the fact thasthte has always delegated the management objperty or of the
other economic entities, and the state itself feksthe mandatory side of the concession contractefample,
in France the concession practice has alreadydldstamore than a century. Even in 1882, it wastiamted by
the municipal authorities to the Perret brothersnfmre than 15 years, who undertook it to supplsisPaith
water, still about 70% of the population in Parsé been provided with water concessions from pifiems.

In our country there is a process of formation lué state innovation policy aimed at improving the
quality and the standard of living, at overcomihg technological country lag, the transition toualdgatively
new level of resource conservation, the growthabbl productivity, the capital productivity, thedtestion of
material consumption, the energy consumption, tygtal intensity of production, the achievemenitsfhigh
competitiveness.

The development of these sectors of the economimpossible without creating the appropriate
infrastructural support. Russian infrastructurajests are characterized by a high degree of wedrtlam low
degree of use and management efficiency. As shoem the international and historical experience, ittost
effective mechanism for innovation in the infrastural sectors is a form of public-private partidgss such as
the concession. However, there are still many jquestbout the methodology of public-private pash# as a
whole and the concessional relations in particutar, they are treated differently in the paper-wodfs
Belarusian, Russian and foreign researchers anteg¢figature. Today, there is still no single agmio to the
usage and the implementation of the state regukatf the concession mechanism even in the coantry
legislation, in order to successfully implement #agious forms of public-private partnership.

In the existing educational and scientific literatthere exists no universal approach to the diefimof the
concession and the stages of the concession cotifeaccycle. The Law of the Republic of Belarus O
concessions” is the only normative legal documbat tlefines the essence of the concept of the ssioce The
Law of the Republic of Belarus “On Concessiois"63-W came into force on the 1®f July, 2013. Chapter 1
defines the concession as “the right, based orcdéimeession contract, to possess and to use thet alfj¢he
concession or the right to exercise the activity’accordance with Art. 1027 of the Civil Code ttantract of
franchise “is a contract in which the franchisodertakes to provide the user of commercial orgdioiza and (or)
individual entrepreneurs with the exclusive rightuse something in their entrepreneurial activitg complex of
exclusive rights are: the right to act on behaltompany’s name, the right of the commercial degtign of the
holder, the right to protect commercial informatitmuse the trademark, the service mark, etc.” [4]

Regarding the regulation of concession contracthénlFRS, one can specify two basic standardstQFR
(IFRIC) 12 “Service Concession Arrangements for ghavision of services” and SIC (SIC) 29 “Disclossir that
means the concession agreements on the provisegna€es”. However, these documents regulate amigession
agreements in the field of public services reldtedhe provision of infrastructure such as the tgraent, the
construction and future maintenance of roads, bsdginnels, prisons, hospitals, airports, watgriliition facilities,
energy supply systems and telecommunication nesai6ik Extractive industries do not apply to thisaaof activity
that is why they can not be resolved by those pians in the development of the accounting systedemua
concession agreement, thus the extractive indsistinieuld be guided by these analogies.

There are four main stages of objects under theession:

1) the formation of objects under the concessiothinRepublic of Belarus and the concessional tbjec
of administrative-territorial units, their adoptiopublication in print media and their replacemantinternet
lists, their identification on the concession cantrand the identification of the selection methafdthe
concessionaire;

2) the determination of the concession authorite tlevelopment, coordination and approval of
concession proposals;

3) the organization and the conduction of the anctihe definition of the concessionaire;

4) the submission of the concession contract.
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The Law of the Republic of Belarus “On concessiotated July 12, 2013 has established the following
three types of concession contract which may bewated on the territory of the Republic of Belarus:

— the full concession contract;

— the concession contract on product sharing;

— the concession contract for the provision of iseiss(works). [5]

The Standard Concession Agreement (full concessigreement) is generally similar to the lease
contract: a private enterprise assumes all riskd aasts on the design, construction, equipping and
commissioning of the facility.

The Concession production sharing agreem#ftien signing the agreement, the contractor geystate
a bonus, often referred to as a subscription. Streaties provide the payment of a relatively snsadhing
bonus and give later a further payment. It is chilee start or bonus for development [5, p. 48].

Despite the fact that the right to the object neyees to the contractor, the concession agreenrent o
product sharing includes mostly provisions for dgjmn royalty to the state of the host country. i€gfly, the
royalty rate agreement varies from 0 up to 14—1R®&¥alties are usually paid in cash [5, p. 51-52].

All product sharing agreements contain an articlecost recovery. This is a procedure that alloves th
contractor to compensate the part of the costs.

The agreement shall specify which costs are reatler the procedure for their repayment, limit cost
recoveries and the ability to transfer non-refunealeferred costs. In most cases it is assumedéehbatverable
costs that are not offset during the current yeay be paid out during the coming periods. In additin some
contracts it is allowed to share some compensatists which are somehow linked to the developnages

In most contracts the procedure for cost recovepspecially important for the contractor sincgetis the
proportion of costs that can be compensated. Ttst coonmon procedure for the reimbursement is dswst

1) the operating expenses of the current year;

2) the unreimbursed expenses for preparation anel@@ment facilities;

3) the unreimbursed expenses for the constructidrfacility maintenance;

4) any investment loans [5, p. 58-59].

The concession contract of services is similarhe toncession agreement of product sharing. For
example, the contractor should pay the signing band the state receives royalties. The differdiesein the
fact that payments are made to the contractoraridim of remuneration for services rather thaa psrcentage
from the profit after the product selling.

The majority of service contracts with risks hav@d expiry date. Often the contract for the pransof
services related to activities is aimed at restptire territories of the concession object [5& 3-74].

The concession contract for the provision of s&wioften includes the fee which is calculated atingr
to the actual costs of operating expenses andatagipenditures. The difference between them das n
correspond to the usual accounting concepts adoptedhily practice. In each contract the definitioh
operating costs and capital expenditures shoulgivies, establishing the category of expenses.

Operating expenses include the costs of:

1) labor, materials and services used in everydagiyzt operations, storage, handling, transporiadiad
processing of hydrocarbons, measurements and athigities, including maintenance of the equipment;

2) the general management and head office in teedountry crafts, general services, including tbéchl
and other services, material supply, transportatient of special and heavy equipment, personngbliQ
relations and other expenses incurred abroad;

3) the equipment which has been operating at feast year;

4) all the technical and arbitrary costs which ao¢ included in the number of specially mentionsdha
capital expenditures [5, p. 76—77].

The Instruction of income accounting and expend&H2 and IFRIC 12 “Service Concession
Arrangements for the provision of servicehe income and the expenses according to theirenato their
conditions and to the management of the organizatie divided into:

— benefits and losses of operating activities;

— benefits and losses of investment activities;

— benefits and losses of financial operations [7].

The type of the concluded concession agreementaéh eountry dependes to a greater extent on the
owner's rights as well as on the legislature andaanpolicies which govern the ownership and thagesof
accounting entities. The state is usually the ownethe concession contract, but sometimes it daresits
ownership and just be in partnership relations wi@meone else [5, p. 43].
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