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The peculiarities of innovative activity in the Rbfic of Belarus and the peculiarities of financing
innovation are presented in the article. The method direct financing and indirect financing metsodf
innovation are defined. The ways to improve thewation activity are suggested.

One of the key areas of recovery of the nationahemy and achieving high rates of development ef th
Republic of Belarus is the state direct participatin the innovation sphere and the formation ofofable
conditions for the development of innovation by yding tax incentives. In modern conditions thetesta
regulates innovation activities by direct and ierdirmethods [1].

Under the methods of financing of innovative prtgeeve understand such methods of financing
innovations that reflect the use of specific sosroEfunding in conjunction with the economic sttaa of the
company, plans its current activities and develamr{®.

1. Bank loan. The firm develops business plans amn@stment projects. The Bank checks the
calculations and draws conclusions. When deciding &an, the Bank enters into a loan agreemeit avitrm
(the sum of issued loans, the procedure of the&ir igsms and order of repayment, interest rateslitcforms of
security obligations). There can be two kinds afrsfunding:

a) investment lending (line of credit on non-earkedr credit). The source of the refund is the whole
economic activity of the borrower, including incowiethe project;

b) project financing (line of credit for the trus@an). The source of repayment of the loan is ttogept
itself. Project Finance is riskier.

2. Innovative credit. Innovative banks that aresiiested in implementing profitable inventions and
innovation funds that provide financial supportitmovative firms through funding of venture (higisk)
projects specialize in the issue of innovation itsed

3. The issue of securities. Equity financing hdlpsaise funds for a big investment in innovatiirené.

To attract additional funds innovative firm may gdaon the market different types of securitiescletp bonds,
bills, derivatives (options, warrants, futures caats, vouchers). The issue can be done througiougar
channels: by direct communication, on the stockarge, through an investment dealer companies shamik
brokerage firms.

4. Raising funds for the establishment of ventumemprises. The challenge of venture capital fifragés
aiding the growth of the particular business byvlimg a certain amount of money in exchange fghare in
the share capital of the company or the stake. Wentapital is long term risk capital invested tack of new
and growing companies with the aim of obtaininghhggofits after the registration of these compamieshe
stock exchange.

5. Self-financing. It can be done in two ways: fréime profit distributed for development, and frome t
sinking Fund.

6. Proceeds of short-term projects for funding kergn ones (bundling of projects). This type of
financing is also called bundling of long-term ination project with short-term commercial with tgeal of
maintaining large-scale innovative project prafitrh the implementation of targeted projects.

7. The implementation of unnecessary and rentirgas{hg) temporarily disposable assets. The
implementation of redundant assets with the inveatnof funds received in the implementation of pheject
increases the capital of the company. This mett®od moves forward is transformed in self-financi@jften
this is a forced step, which is typical for smathdvative firms that are not able to mobilize bared funds.

8. The pledge of property. Document defining thiatirenship between the debtor and the creditor is a
mortgage. It is a security, a debt obligation wbgr¢he lender in the event of non-debt borrowers gt
particular property (land, buildings). In the fieflinnovation mortgage is issued when the borrawgranted a
loan, the provision of which is secured. One offthvens of collateral is a mortgage, in which lamdl duildings
serve as collateral with the aim of obtaining loa@$ all these methods, the pledge of propertyhis most
inefficient and risky, because it is difficult togure the successful completion of an innovatiajegt.

9. Proceeds from the sale of know-how. There acereasons for licensing. The first is that somelileg
firms are so confident and so quickly create amwative product that they immediately sell licenaéier the
development of new technology. While competitoestgproducing products, they will create a new tetbgy
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and once again will be out of competition. The sekcreason is that the firm does not have sufficierburces
for independent development of the final producd they are forced to sell licenses.

10. Forfaiting. Forfaiting is applied in the casbhem the innovation company has no funds to purchase
any of the products (materials, components) reduive domestic production. The buyer is looking $etler of
goods that he needs, and having a preliminary aggae with a commercial Bank (the third party of the
transaction), negotiates supply on forfeiting terms

11. Factoring. It is a complex of financial sergqgarovided by the Bank to the client in exchange fo
assignment of receivables. For innovative firmgsthservices may include the financing of suppmifegoods,
insurance of credit risks, given state of receigal@ind provide regular relevant reports to cliemanitoring the
timeliness of payment and work with debtors. Fugdior supplies when factoring provides that immézlia
after delivery the seller pays to the Bank a sigaiit portion of the amount of supplies as advgragnent. In
different countries, the long-term size of the pawins from 50 to 90% of the amount of supply. Baka (total
supply minus the amount of long-term payment ardudgon of Bank Commission) is paid to the sellertioe
day of receipt of payment from the debtor. In tlerse of factoring services delivery for any, etlea most
insignificant amount can be financed. Since faowris a long-term program of working capital finangg
factoring contract is concluded for an indefiniteripd and will be valid indefinitely, until both pgas are
satisfied with the mutual cooperation [3].

The indirect methods are the ones, the essencehiwhws to provide innovative projects with the
necessary material and technical, human and infimmeesources. Those methods include:

* hire-purchase or obtaining lease (rent) requiredhe project equipment;

« acquisition of a license (for technology used ie throject) with paying the latter in the form of
royalties (percentage of sales of the final prodsigecial for this license);

« placement of securities with payment in the forns@bplies or obtaining a lease of required res@yrce

* attracting the required workforce and attractingatdts for the project in the form of knowledgeillsk
and "know-how" [2].

1. Credit purchase and rental of logistical meang,tangible property and other proprietary rigbtsthe
term, linked to the implementation period of theamative project and making a profit, due to whicde credit
will be serviced and repaid;

2. Buying of tangible property and other propeights in installments at the same timing with the
expected income from the project (obtaining rigiatsise them without property rights that will passbuyer
upon final payment of installment and interestthia case of non-payment of regular installment art®oand
interest the owner withdraws the property fromlthger, deprives of his rights to use);

3. You can purchase a license for the technolodiyniethe innovative project with a full set of siees
and supplies upon payment of the license solelthénform of "royalties" (in this case percentagesalies of
products, services, mastered by the license is igty);

4. Placement of shares and other securities pailleiform of supplies or rental of required logiati
(including area, land, etc.) and information (p&eknow-how) resources equal to their market;

5. The same when raising contributions in kind freantners in the statutory funds of the privatéanget
joint ventures, joint projects or consortia;

6. Attraction of labor resources, employment of kews with the payment of the securities of the
company issued under innovative project (almosh waying future dividends out of profits on the éstment
project).

The essence of these methods of financing is obvéou boils down to the fact that the provision of
innovative projects is carried out directly reqdir®r their implementation with material and tedatj labor
and information resources - bypassing the stagaising money and spending it to acquire theseuress [2].
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