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The article reveals the peculiarities of the Bekian logistic market. The activities of service \pders
in the logistic market of the Republic of Belarus axamined and the rating in terms of developméfdgistics
is defined.

Among the main driving forces in the internatiotadistic market we can single out the globalizatidn
the world economy, outsourcing, mergers and adiprisi, optimization of logistics costs at all levelf logistic
systems and innovations in logistic activities tméechnical and technological progress.

The analysis of the global logistic market trenddi¢ates that the logistical structure has outgromen
framework of national economies, and nowadays ¢hedtion of the global logistics infrastructureoisgoing.
For example, in the European Union the nationaistags system is restructuring, they gradually reemgto
common European logistics system. A similar restnicg of the logistics systems of the countriesthud
Customs Union must take place in the near futute first step of combining logistics systems hasspd
successfully — customs tariffs are unified, thection of customs control is transferred to the mdéborder of
the Customs Union. But much remains to be donedate a Eurasian logistics system.

Current trends in the global market for the proaucof goods and services are so that companiestdir
their efforts and capital on core activities, aliogv outsourcing companies or, less often, specietbated
subsidiaries to implement minor functions. In ftillis trend is observed in the logistics sector too

Due to the current course of development of theldvbusiness, the number of logistics providers
(intermediaries), delivering comprehensive logsservices, has significantly increased. Logis@wices are a
wide range of operations related to the procurepstatage and movement of goods [4]. It is worttimgpthat,
according to Western classification of logisticgiaties 5 levels of logistics service (Party Laotgs — PL),
which differ in the range of services, and at #ghhological level are currently singled out:

1 PL (First Party Logistic) - Independent Logistics

This service is also called logistics insourcing @characterized by the fact that freight ownmrgorm
all logistics operations themselves. This technplgges back to 70-80s of the last century.

2 PL (Second Party Logistic) - Traditional Logistics

The second name of this technology is "second pagigtics" or partial outsourcing of logistics. Vi
this service, the company performs just part of ldgistics functions (planning, warehousing, supphain
formation), however, it outsources transport conyp@ontractor), as it does not have their own tpants In this
case, usually, contractors usually have a constlafanctional and transport area and use their wamsport
fleet (tangible assets).

3 PL (Third Party Logistics) - comprehensive logists outsourcing

A 3 PL provider is a specialized company which igsourced to perform all or most of the logistics
operations, that is, a freight owner is not engaigedutbound logistics. Providers of this type pdeva wide
range of services and have a highly qualified staf8 PL — provider doesn't take part in the ensitgply chain
planning of the company and is not involved in mfi® economic activity. A contractor provides a garof
services which include: transportation of goodsi;elausing, cross docking, inventory managemenkggang
and freight forwarding.

4 PL (Fourth Party Logistic) - integrated logisticsoutsourcing

A service, in which a freight owner attracts adhparty logistics company, and confers it the right
provide services not only in comprehensive trarsiogistics, but also in planning and designingmyghains,
as well as transfers responsibilities for logisbasiness processes management at the enterprise.

It should be noted that if a client company usesstrvices of a 3 PL — operator, 4 PL will manduggat
as well. Today, a large number of fairly large camigs, for example, TOSHIBA, SONY, FORD and many
others use 4 PL — provider's services. By impleimgnmodern technologies in their businesses, compan
increase their competitiveness and expand thegepiee in the global market.

5 PL (Firth Party Logistic) - «virtual» Logistics

When a 4 PL - provider begins to provide networkibess services, it becomes a 5 PL — operator. A
striking example is online shops such as ebay.adiexpress.com, amazon.com, etc. Many expertsugetieat
5 PL 5 — providers do not exist nowadays and theyjast a theory. They believe that, in fact, ijust the
improvement of a 4 PL - system: the automation@ptémnization of the work on finding logistics sahus [1].

215



ELECTRONIC COLLECTED MATERIALS OF IX JUNIOR RESEARCHERS’' CONFERENCE 2017
Economics

Thus, all the providers listed above are logistiassourcers which, using global information teclogyl
space, are able to provide a full range of services

Long-term growth of logistics services in Europesimated at 4-8%, which is significantly highlear
the GDP growth. At the same time by 2020, expértdlaKinsey consulting firm predict a fourfold in@se in
world trade, which will cause a manifold increasethe demand for logistics services. More than bélthe
industry is concentrated in three countries sucBersnany, Britain and France.

According to experts, the Russian market of logistervices is estimated at 55-60 billion USD, ted
share of transport sector and freight forwardingatlymodes of transport is 55%, the sector of wansk
services is 13% and the service sector for thelgugmin integration and management is 32%. Themel of
the Russian market of logistics services by 201Bxisected to more than double and amount to abbait 1
billion USD.

In Belarus the volume of logistic market is muchrenmodest, and according to experts it is 4 billion
USD a year, logistic services generate 7-8% of GRalyzing the logistic market of the Republic ofIBrus, it
should be noted that the country has about threesind companies and individual entrepreneurs,iginay
logistics services. However, the logistic marke®%5% formed by 2PL-providers. In the 2PL-servioerket
small companies providing certain types of logsservices dominate. And the most developed secforight
forwarding.

The volume of 3PL market in Belarus is negligibled aamounts to less than 0.5%. These are mainly
logistics companies that have their own logistiesters, warehouses and provide a wide range ostiogi
services (transportation, warehousing, inventory naggment, distribution, customs clearance, etc.).
Consequently, in Belarus there is an acute shori@ig8PL providers working with modern logistics
technologies. Moreover, world-class 3PL-providees@oorly represented in the Belarusian market [2].

Thus, the increase in the volume of logistic sexsim the Republic of Belarus will encourage thewgh
of investments in logistics infrastructure.

There can be a long debate on the definition andtionality of each of the five PL - providers, ids
still far to a common approach and a consensushendefinition. At the same time, the needs of moder
business set new goals including hiring PL-provddémd if a company is thinking of engaging onettedm,
they should weigh all the pros and cons, understaimat they will lose (e.g. jurisdiction), and whaiil get
(e.g., high level of service and high price of th@bducts), and only then make a decision.

Do you need to contract a 4PL, which will coordttte work of a 3PL, which in its turn will coordite
the work of 2PL and so on, as in a well-known faale, or it doesn’'t worth to multiply mediatorsathmake
goods more expensive [3].

Thus, on the basis of the above-stated trendsanthe concluded that the logistics market, and, in
particular, logistics outsourcing has a strong pidé for its development in Belarus. The processés
globalization, integration and cooperation, as wasligrowing demands of customers encourage congyahat
want to be competitive in the market, to apply svigiapproach to building their business, and us®bsuch as
logistics outsourcing in their activities.
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