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The next indicator ECV has been proposed to beilzéd as follows (Eg. 3)
ECV=[(PV x Pcs — C) x Pts — D] 3)

where:ECV — the expected commercial value of the projat;— future project earnings , discounted to the
present timeD — investments at Stage | ( developme@t); investments at Stage Il ( commercializatid®ts —

the probability of success of technical implemdotgt Pcs — the probability of commercial success after
successful technical implementation.

The advantage of ECV model is that it takes intooaot the probability of occurrence of an event at
some point that does not allow the used indicat®¥NThus, the project to build a transport anddtigs center
can be adequately assessed and accepted, and funtuhe in the course of the project implementataina
public-private partnership using the proposed model may adaptively and efficiently manage thecifficy of
its implementation.

Thus it can be concluded that the project finanasghe most appropriate source of funding for the
construction of a transport and logistics centethim public-private partnership for the proposedieioDirect
loans with a non-regress or limited regress rigatavailable directly created to the created ptajeganization.
And lenders rely on the project cash flows to refpeydebt, while providing the debt is limited hyrrent assets
and project future earnings. A proposed methode¥@luating the effectiveness of public-private parship in
the construction of a transport and logistics cemt#l be able to show the effectiveness of thejgeb to
potential private partners.

REFERENCES

1.  Akurobwu, B., Xemmunr, P., lsapu, I'. TocynapcTBeHHbIC HHBECTHIIMKA U TOCYAAPCTBEHHO-YAaCTHBIC MapTHepcTBa //

Bomnpocer skonomuku / b. Akuto6u, P.Xemmunr, I'.IlIBapi, 2007. — 10@.

Jemvon, [1. TocynapcTBeHHO-4acTHOE napTHEPCTBO B HH(ppacTpykrype / [, Henvon. —Acrana: ML «Anenscun», 2010. -€. 252

Tl'ocyfapcTBEHHO-YaCTHOE IAPTHEPCTBO: TEOPUST M OpakTHKa. [DiekTpoHHbId pecypc] — Pexum pocryna:

http://lib.rus.ec/b/376816/readfara nocryna: 20.08.2013

4.  ®upcosa, A.A. Teopuss ¥ METOAOJOTHs HHBECTHPOBAHMS MHHOBALMOHHOH HesTenbHOCTH Ha ocHoBe I'UIl / A.A.
®upcosa. —Caparos, 2012. -C. 39

5.  JluHaMHYECKHE METO/IbI OLICHKH HHBECTHIIMOHHBIX MPOEKTOB. [DNeKTpOHHBIH pecypc] — Pexum nocryna: http://www.i-
con.ru/publications/40 Hara mocryna: 17.09.2011

wn

UDC 338.242.2:796.323.2

FEATURES OF ECONOMY OF THE NATIONAL BASKETBALL ASSO CIATION:
COLLECTIVE AGREEMENT

NASTASSIA KARALEVICH, ALIAKSANDR MATVIENKA
Polotsk State University, Belarus

The article is devoted to the economy of the Natitwasketball Association. The article considers th
issues of the collective agreement, the ceilingptdries, luxury tax and trades in the NBA.

The national basketball Association, NBA is a mgmfessional basketball League of North America,
particularly of the U.S. and Canada. It is oneha four major professional sports leagues of Nétierica,
along with NHL, MLB and NFL. It was founded in 1946 the Basketball Association of America and after
mingling with the National basketball League, waisamed the National basketball Association.

By 2011, the Association consists of 30 teams #natgeographically divided into Eastern and Western
conferences, while each of the conferences, in teiivided into three divisions of five teams.ribg the regular
season, each team plays 82 matches, according teghlts of which they select the participantstierplay offs.

In the playoffs the teams play according to Olymgystem, it means up to 4 victories in their coeriee. Two
champions of the conferences then meet in thefiaéth, after it the champion of the NBA is defined

The income of NBA in 2010 was 3,8 billion dollaes)d, with expenses of just over 3,6 billion dollars
operating profit in that year amounted to 183 miillidollars, while gross margin was 4,8%. The avesaiary
of players in 2010 amounted to 4,8 million a yeanere than in any other sports League in the w@ild

Among the expenditure items we will name the follogv the salary of the service personnel,
administrative and travel expenses, contributiomghe pension and medical funds, payment for fond a
accommodation of sportsmen during away games, guw/fithe uniform, necessary implements and equipmen
renting of sports facilities, insurance of the giesy expenditures for advertising and public refatj the
development of sports programs (shooting of edanatifilms, searching for recruits, etc.), the paytof taxes
(Federal and local), and others [1, p. 123].
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In its turn NBA management acted strictly accordioghe law. In the collective agreement, signed in
1995, a restriction was provided in case of exaegtie level of salaries of players from the plahpeofit of
the League of 51,8%. i. e. if the League begarptng more than it earned. In the season 1997-88athel
exceeded 58%. The consequence of this significepuute was a shortened 50-game season. But ini@uddit
both sides of the debate came to the consensudl @aspects regarding the business relations between
players, teams, and the NBA. Taking into accouat the contract was valid until June 2005, and thevas
resigned until the season of 2010-11, one may #iatehe guys did a great job in 1999.

Below some basic provisions of the existing contease considered.

To begin with let's consider the criteria of gettiplayers in the draft. On the day of the draft pkegyer
must be at least 19 years old and in addition hst satisfy the following requirements:

— a player completed 4 year training in a Collefyhe USA,;

— a player finished school, did not complete 4 ytaining at College, but 4 years have passed since
school time;

— a player played professionally but not in NBA.[3]

These conditions apply to the season 2005-06, &nd mot applied to the beginners of the draft &30

The current collective agreement provides preciselaion of salaries for the beginners of the Leagu
There were two main problems that caused the oreati this gradation. The first problem was a pcacto
refrain newcomers after a draft in the team um#yt agreed to low terms of the team. Otherwise ginber
could just be on the hook sometimes longer thanseason. The second problem was that the newcaneld
get a higher salary than the veterans of the Leauelast straw on the second issue was the rtimabthe first
player of the draft 1994 Glenn Robinson, was teigaed for 100 million dollars for several yearns {the end
his contract amounted to 68 million for 10 yeals3.a result since 1995, there appeared precisaatpadof
wages for beginners, which depended directly orotidénal number of a draft. Below the scale of paypts of
the first number of a draft for every season s@@5-06 and until 2011-12 year is presented (Tap[8].

Annual income includes total income received bychlbs in the NBA, by the Association itself, ang b
any other legal parties, relevant to the NBA. Sumsuzh income received by the end of the seas@ttafthe
level of luxury tax. The gross annual income inelsidhe following items: profit from the sale ofkiits for all
possible games played under the auspices of the, KiBAprofit from the sale of broadcasting riglitgome
from sponsorship and promotion of the club, priséim the sale of drinks distribution rights, 40%tbé profit
from advertising on the sports arena, 40% of theditpirom the sale of tickets to the VIP area, jirof all the
activities taking place during star weekend.

Table 1 — The Scale of payment of the first nunddex draft in each season, dollars

Salary for | Salary for | Salary of Salary in case of prolonging The subsequent
" . the contract with a beginnef prolonging (rise in %
Season | thefirst | the second| the third L
for 4 years (rise in % from| from the salary of the
year year year the salary of the third year fourth year)

2005-06 | 3,617,100 3,888,300 4,159,600 26,1 30,0
2006-07 | 3,751,000 4,032,400 4,313,700 26,1 30,0
2007-08 | 3,885,000 4,176,400 4,467,700 26,1 30,0
2008-09 | 4,019,000 4,320,400 4,621,800 26,1 30,0
2009-10 | 4,152,900 4,464,400 4,775,900 26,1 30,0
2010-11 | 4,286,900 4,608,400 4,929,900 26,1 30,0
2011-12 | 4,420,900 4,752,400 5,084,000 26,1 30,0

Luxury tax.The most important distinctive feature of the NB/is tax is an instrument to control cash
expenses of clubs. The team, which exceeds thé laust pay a tax. Luxury tax — means average esqmeof a
club, the majority of which are the salaries of pieyers. For every dollar above a definite letel tlub pays to
the League a dollar of tax. The amount of thisisa&1% of the planned annual income from the avemgome
of the team, i.e. the NBA originally sets mandatprgfit level of 39% for the season. Under thislective
agreement, NBA will always get this profit.

In the 2007-08 season all teams that did not paiy ltixury tax received about 2,2 million dollake. actually
they got the opportunity to sign, for example, Raddrondo (1,6 million dollars), Stefon Marbury (In8llion
dollars), Nate Robinson (2 million dollars), Rodr&tyckey (1,6 million dollars) and etc. with luck,course [3].
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Limitation on the total wages of the playeféis sum is, of course, lower than the luxury texduse the
salary is not the only expense item. Initiallyin¢cludes 48,04% of total revenue and then 12,9684alloother
administrative expenses of the club. As we seelithie of wages is not pulled out of a hat; it ditly depends
on the profitability of the League. Thus, when tieague is doing poorly, players, while prolongihg tontract,
receive less, if the League is doing alright, thies players earn more. This was one of the commest of the
contract of 1999.

This level is set not only with the intention to keathe NBA a profitable corporation, but also tualgze
NBA teams. After the draft it is the second levéequalization necessary to raise the interesef@ry game,
and, as a consequence, to increase income.

Teams have the right to exceed this level in thse cd a few exceptions.

Using the above-mentioned rules, the club can @ssrphe limit for wages. There are lots of themit so
is not surprising that the "New York Knicks" ovesgat even for 40 million. Minimal (Table 2) and xiraum
levels of wages depend on the number of the seqdaysd [3].

Table 2 — The Minimum salary, dollars

The number seasons played by NBA 2007-08 2008409 09-20 2010-11 2011-12]

0 427,163 442,114 457,588 473,604 490,180
1 687,456 711,517 736,420 762,195 788,872
2 770,610 797,581 825,497 854,389 884,293
3 798,328 826,269 855,189 885,120 916,100
4 826,046 854,957 884,881 915,85p 947,907
5 895,341 926,678 959,111 992,680 1,027,424
6 964,636 998,398 1,033,342 1,069,509 1,106,941
7 1,033,930/ 1,070,118 1,107,572 1,146,337 1,186,459
8 1,103,225| 1,141,838 1,181,803 1,223,166 1,265,976
9 1,108,718| 1,147,533 1,187,686 1,229,255 1,272,279

10+ 1,219,590, 1,262,27% 1,306,455 1,352,181 1,899,5

As we see these levels are constantly growing. magimum salary of a player can never be less than
105% of the last salary.

Teams have the right to exceed this level in cdseweral exceptions, most of which are named imoho
of Larry Bird, who always played in one team, andidenly it happened that Boston couldn’t sign him u
because it attained the limit of team wages. Adogrdo the rules they had either to lose Bird, whais
impossible for the NBA or to dismiss a few very mn@ant players and to lose the chance to fighttlier
championship. This variant wasn't satisfactorytfeer NBA and it was just nonsense.

"Larry Bird Rule"means thagieneral limit of wages is not applied to a playéovihas played in one team
for three or more seasons. The "Bird rule" is sfilplied even if the player was traded three yiedes.

This moment is used by many teams, when they teadéar player with a huge contract, for a few
important players of the club. Thus, next year wtiencontact is expired club gets the opporturtsetsign the
strong player, as well as the possibility of signirew strong players due to expansion of the séilariy

The maximum period for which you can sign the cacttwith the player, corresponding to the "LarrydBi
Rule" — is six years. Another important featur¢hist the League introduced restrictions to the maxn salary,
which vary depending on the number of seasons glaythe League. If a player signs a contract atingrto the
"Bird rule", each year his salary will grow no mdhan by 10,5% of the fixed salary for the firsayef the new
contact. These 10,5% were a strict requiremerteof eague during the lockout of 99-th year [3].

"Rule of early Bird".For this rule to come into force the player mustydbr a team at least for two years,
the maximum period of a new contact — 5 years, With the maximum sum of the contract also chariges
cannot be more than 175% of the expiring contracif the average one (whichever is longer).

The "Rule of the Anti-Bird" ("Non Bird"Most often, clubs may sign contracts using thiseption with
the players who, firstly, do not meet the requirataef the previous two rules, for example, whondb stay in
teams longer than one season, and, secondlyjubadoes not want to re-sign the beginner for tiltyear on
the basis of the «rule of early bird». The contr@fcsuch a player cannot grow more than by 20%,thad it
will grow by 8% each year.

"Rule of average wagesThis rule allows you to sign up any free agentwite salary of the average
level in the NBA, even if the club exceeds the tifor the total wages of the players. It is applieccontracts
for maximum of five years. Increase of the salayot more than 8% of the first year of the coritrabe
average salary is calculated for each season selyara
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"Half-rule”. Once this rule was called "million", as in 1998-#% sum regulating the correspondence to this
rule, was 1 million. The essence is that the claly sign up any free agent, whose salary amoumtsrionum sum:
2005-06 — 1.67 million dollars; 2006-07 — 1,75 imilldollars; 2007-08 — 1,83 million dollars; 2008-01,91 million
dollars; 2009-10 — 1,99 million dollars; 2010-12,88 million dollars; 2011-12 — 2,18 million dokar

Peculiarity lies in the fact that the players untihés rule cannot be signed up for more than tvasses.
Under this rule, you can sign up no more than tiaggrs per season [3].

"Beginner rule".Teams can sign up beginners, despite exceedinGé¢heral level of wages of the club,
but it must be a newcomer of the first round ofaiftd

"Rule of a minimum wageClubs can offer players contracts with the lowestgible wages applicable to
the specific players. Every day of the regular seashe sum of payment under the contract is retlice
proportion to the days remaining to the end ofg¢éason. For example, in season of 180 days, egchatry
will be decreased by 1/180. If the player signedarm minimum contract within 90 days before tinel ®f the
season, the payment will be made for the half efrttnimum salary.

"Rule of the exchanged playefThis rule is used for trades, not for signing udreé agents. Using this
rule, the club may release the payment order, edliggin exchange for a player sent to another teaith, the
difference in their wages. For example, the club ¢tlzanged a player with a salary of 4 million fgrlayer with
a salary of 2 million, he gets 2 free million ore thcquisition of other players and even the clytmigl a bonus
of 100 thousand dollars.

"Rule of the injured player'The rule can be applied only for one player. Iflaypr is seriously injured,
and he misses the rest of the season, the clubwaa free agent to replace the injured one. Tiiis is also
applied when players die. The maximum player salahich is signed up in order to replace the injuome is
50% of the salary of the injured player or 50%t&f average wage, whichever is IE&s

"Rule of renewal"If a player is disqualified for use of illegal meitfies, the team has the right to resign
this player at the end of the period of disquaéditicn.

Using the above-mentioned rules, the club can passthe limits of wages. There are lots of themits
is not surprising that the "New York Knicks" stepeo their 40 million. It's well that at the end tifis season
contracts of 8 players of the Knicks expire, thiskes the team the central figure on the marketeef &gents.

Trades, waiver of the player and the redemptiath@fcontractClubs may carry out any exchanges of players
at their discretion, if the financial conditionstbe contracts of players participating in exchand not exceed the
limit of salaries for more than 100 thousand dsll#rthis overpassing of the limit occurs, thee omust use the above
rules (exceptions) for signing players. And itds necessary to exchange the players on the Hasie oule.

In addition to the exchange of players for othaypts, clubs may offer the rights for their newypls in
the upcoming drafts. They can also offer so-cdbleduses to the players who take part in tradedatite team.
The maximum bonuses could reach 3 million dollars.

A very common type of exchange is a trade undemtme «sign-and-trade». This kind of exchange is
advantageous, because with its help the club nmay aiplayer who in any case will soon become a digemnt,
and exchange him for other player. If the team dwgdo this, then it may lose a player withoutiggta new
one in return.

There are rules, according to which clubs cannohamge their players:

— if a team is over the limit of salaries, it magt rexchange the player within two months from the
moment of its signing in the result of the exchange

— after the start of the moratorium on exchangewupe end of the regular season;

— within 30 days after signing the beginner;

— without the player's consent;

— club can't get the player, which it previouslgleanged with another team in the same season;

— only if the team with which the player was exalyech refuses to accept him. [3].

When the club wants to refuse from the servicethefplayer, it should officially waive its right fahis
player. After that other teams have 7 days to lgstlayer. If several commands claim to such geplahe will
be received by the team with the worst percentdgéctories in this season. If within 7 days nortebuys this
player, he will independently choose the club,under new terms, as a free agent.

The above data are the provisions of the colleetgreement between the League and the playergythese
of which sounded like "with this agreement we pdevbest wages and working conditions of each player
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