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The article focuses on the problem of economiavtfro Economic growth is the basis for increasing
wealth. The analysis of the factors which deternitnean explain the differences in the level andgaf
development in the country in different periodsioe. The article reveals the concepts of econ@rowth and
new economy. It also responds to the questionswfth ensure economic growth, what factors are oesijble
for it. The consideration of economic growth andhaiyics of the standard of living forms the basisadrich
people estimate the work of authorities.

Such famous economists as Roy F. Harrod, Evsey DoRabert Solow, Adam Smith and modern
representatives as Nikolay Snopkov, Sergey Rumag)ddl Demidenko, Andrey Klepach have been engaged
the problem of economic growth.

Economic growth is a constant increase in goodssandces produced over a certain period of tinsedly
annually) [1, p.442]. It can be measured in physaas (tons, meters, pieces, etc.) and in tefroegd.

Economic growth is the basis for solving the majoof social and economic problems. Parameters of
economic growth and their dynamics are widely dsethe characterization of development of a nati@sonomy in
economy state regulation. Economic growth has bt&tied by theoretical economists of all generatiofhe theory
of economic growth has recently become a sepaedatively isolated section of economics.

Nevertheless, clear interpretation and formalizatid this phenomenon has not been finished yetant
be said that economic growth is an increase in @&Rcapita. The increase in rates of economic drdeads to
the increase in the level of income of budget. €fte assistance in increasing the rates of ecangroiwth is
one of the primary goals of economic policy of @tgte. People estimate the work of authoritiesidensg the
rate of economic growth and the dynamics of thadsaed of living. But economic growth depends natyamn
the potential of the national economy, but alsdhenexternal economic and foreign policy factors.

Economic growth depends, first of all, on the qitgnand quality of natural and human resources,
production assets and the efficiency of their wm#entific and technical progress and the socigiyregate
demand. All the factors are interconnected. Onothee hand, dynamic rates of economic growth areilplesis
case of availability and effective use of productiesources and achievements of scientific andnteah
progress. The shortage of resources restrains ggorgrowth. On the other hand, the country can hiree
richest natural resources but lack funds for th#lization. The objective factors restraining eoomc growth in
Belarus are limited raw materials as well as furel anergy base, and poor development of marketsufrcture.

The factors of economic growth are [2, p.273]:

— investments;

— quantity and quality of natural resources;

— quantity and quality of manpower;

— labor productivity, education and vocationalrinag;

— fixed capital volume;

— new technologies.

The listed factors facilitate the physical growthpooduction, but it is also necessary to use arsame
the increased gross national product. Thereforettpralso depends on the demand and distributiclofaclt is
important to note a significant feature of investise at the moment of their realization they inseeaggregate
demand, but during the subsequent periods theyeaser aggregate supply, as they raise the volume of
production capacities.
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Modeling economic growth represents a difficult ggss of the justification of methods and models of
forecasting, the calculation of major macroeconoimiticators of social and economic developmentrospect
[3, p.367].

The most important macroeconomic parameters claiziciy economic growth include: gross domestic
product, the consumption level of households, thesamption level of public institutions, the voluroé
investments, the volume of export-import of goodsl asservices, and also the volume of product output
determined by these figures in the leading indestof economy [4, p.140].

The rates and quality of economic growth dependtype - extensive or intensive. But the economic
history does not know a pure intensive or extensipe of economic growth.

Extensive type is based on involving additionalotgses into production, preserving the level of
technologies and quality of resources. Extensiwevtjt of production is the easiest and historicaiitial way
of expanded reproduction. Its advantage lies irfabethat it is the easiest way to increase thesraf economic
development. It helps to accelerate the developroéntatural resources as well as to reduce or dafei
unemployment rather quickly.

On the other hand, this method of increasing prodnchas certain disadvantages such as technical
stagnation, during which the quantitative incre@seproduct output is not accompanied by technicad a
economic progress. Extensive expansion of produgii@supposes the availability of manpower andrahtu
resources due to which economy rates can increfmseever, reproduction conditions necessarily wor3éus,
the equipment at the operating enterprises gets.oldwing to the growing exhaustion of natural tgses, it is
necessary to spend more work and resources of giodwn raw and fuel extraction. As a result, exroit
growth becomes increasingly costly.

Intensive type means production on the basis of teshnologies, improvement of the quality of
resources, production organization and work enhaeog improvement of professional qualification of
workers. Intensive type is a more difficult type efonomic growth. Its main thing is the improvement
production technology, increase in major factorpmafduction. The main distinctive characteristicirtensive
type of economic growth is the increase in efficienf production factors on the basis of technjalgress. In
the given type of expanded reproduction thereriewa factor of economic growth: the increase incéfficy of
all traditional factors. Intensively expanded proiion is more progressive, as scientific and tecdni
achievements start to play the main role in impngvihe efficiency of production conditions. Simuakausly,
the cultural-technological level of employees ims®es. The barriers of economic growth generatelihbted
natural resources are overcome with the intensigeease in production. The prevalence of this at thpe is
determined by various combinations of factors afidoiction.

Economic growth can be defined as a process clegized by the increase in the amount of created
welfare and services according to the volume aracstre of developing personal and public demaitdss.
accompanied by the expansion of resource consumpficall kinds and is expressed in incremental eslu
(goods, income, development and etc.).

Today the model of steady economic developmenbjisctively in high demand in the world. Economic
development is a multi-aspect phenomenon reflecéingnomic growth, first of all, structural changes
economy and the growth of standard of living.

Stability presupposes continuously maintained dguekent of social, economic and ecological spheres i
their reasonable interaction, which is capable raeet current demands and does not threaten theefutu
generations’ possibility to satisfy their requirerts». The justification of the trajectory of steaggonomic
growth should be based on a complex estimationllofaators. However, it is necessary to consides t
changing roles of major of them in the conditioh&ransition to a new technological way.

New economy (neoeconomy) is the economic infratirec mainly characterized by prevalence of
intangible assets (services and technologies),dudease in the role of tangible assets (land aildithgs,
installations, machines and equipment, facilitied accessories, tools and assets in the coursensfraction
and development) [5, p.120].

The new economy is an economy of knowledge, nearinétion technologies that provide leadership
and competitiveness. The main feature of «the rewa@my» is the development of the intellectual d@nd
its joining to other three major factors of prodont which distinguishes this economy from all revious
types in a revolutionary way.

One of the major world tendencies in forming modsogiety is the transition from raw and industrial
economy to the new economy which is based on euelal resources, high technologies and information
technologies. Now the new economy plays a detenginble in economic development. In connection \itith
the search for methods of provision of the new eocondevelopment in general and its industries miqaar is
becoming relevant.

The major difficulty in studying the processes ofring the new economy lies in the fact, that despi
the increased interest to the given problem, theeeno uniform theoretical and methodological apphes to
determination of the contents of new economy, ésufiarities. There are no complex models of dguelent of
the new economy in the transforming economic system
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"The new economy" today comprises industries witfn lspecific weight of non-material, human capital,
such as information-communicative technologiescatlan, science and intellectual services (consgiltiNew
economy received enormous benefits, including gmetwth of productivity, income, low unemploymentdan
moderate inflation.

As a new order of socioeconomic relations the nemnemy has the following characteristics:

— dynamics. Fast changes in the market occur cathst@gew players, improved technologies, products,
etc., force out the old ones), and its rates algamtelerated;

— innovations. New business approaches and managenethods, new developments and flexibility
become the major attributes of successful busisesse

— mass production develops qualitatively — new eoon merges with specialization according to the
demand of each separate consumer;

— effective application of information-communicaivtechnologies becomes of vital necessity for
competitiveness, both for separate enterprisestendountry as a whole.

This article reveals the essence of economic grdwtim the above mentioned information we foundtloait

citizen of the country on average. There are twgswaf economic growth. The first (extensive) waysists in
increasing quantity of resources used with invégigfficiency of their use, which does not givehigdicators and
has a stagnant character. The second (intensive)presupposes efficiency increase with invariahlangty of
resources used, which is considered more optimaisagrovided with factors of economic growth.

Economic growth provides production increase thatsied for the solution to internal and internation
social and economic problems of any state.

Considering the types of economic growth it is 3segy to note that extensive economic growth is
accompanied by the reduction of unemployment réte, full employment of the population which allows
increasing production growth. But this phenomerotemporary as the full employment condition canet
filled annually and the next year growth rate Wil same. Hence, the given way of development lséagmant
character; actually, there is no technical progressvever, it is necessary to mention that theresitee way has
given birth to a new type of development — inteashdaving created the basis for development of @eanomic
relations, the extensive way has made a greatibatitm to the development of the national econahyhe
whole world. Currently it is impossible to find thmure type of economic growth in industrially deymtd
countries. They are combined in a certain raticedejng on the prevailing method of increase in potidn of
goods and services. In the Republic of Belarusritemsive type of economic growth prevails.

Economic growth is determined by the following miafactors: natural resources, manpower, capital,
technologies. State regulation of economy and nmeador its constant growth are necessary for ¢ladization
of social policy of any state.
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The article describes basic conditions of develapnoé bank lending sector of the Republic of Bedaru
Flexibility of comprehensive corporate loan porifois assessed. Measures to increase the fleyitifitcredit
resources are presented.

An effectiveness of banks' credit functions deteesithe condition of the overall economy. Bank $an
contribute to productivity increasing and work dtyalexpanded reproduction, implementation of irkreent
projects, etc. Therefore, the improving of the lesebank credit resources distribution, the insiag of the
flexibility of banks' loan portfolio is a prereqites for building a strong, stable economic system.
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