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"The new economy" today comprises industries witfn lspecific weight of non-material, human capital,
such as information-communicative technologiescatlan, science and intellectual services (consgiltiNew
economy received enormous benefits, including gmetwth of productivity, income, low unemploymentdan
moderate inflation.

As a new order of socioeconomic relations the nemnemy has the following characteristics:

— dynamics. Fast changes in the market occur cathst@gew players, improved technologies, products,
etc., force out the old ones), and its rates algamtelerated;

— innovations. New business approaches and managenethods, new developments and flexibility
become the major attributes of successful busisesse

— mass production develops qualitatively — new eoon merges with specialization according to the
demand of each separate consumer;

— effective application of information-communicaivtechnologies becomes of vital necessity for
competitiveness, both for separate enterprisestendountry as a whole.

This article reveals the essence of economic grdwtim the above mentioned information we foundtloait

citizen of the country on average. There are twgswaf economic growth. The first (extensive) waysists in
increasing quantity of resources used with invégigfficiency of their use, which does not givehigdicators and
has a stagnant character. The second (intensive)presupposes efficiency increase with invariahlangty of
resources used, which is considered more optimaisagrovided with factors of economic growth.

Economic growth provides production increase thatsied for the solution to internal and internation
social and economic problems of any state.

Considering the types of economic growth it is 3segy to note that extensive economic growth is
accompanied by the reduction of unemployment réte, full employment of the population which allows
increasing production growth. But this phenomerotemporary as the full employment condition canet
filled annually and the next year growth rate Wil same. Hence, the given way of development lséagmant
character; actually, there is no technical progressvever, it is necessary to mention that theresitee way has
given birth to a new type of development — inteashdaving created the basis for development of @eanomic
relations, the extensive way has made a greatibatitm to the development of the national econahyhe
whole world. Currently it is impossible to find thmure type of economic growth in industrially deymtd
countries. They are combined in a certain raticedejng on the prevailing method of increase in potidn of
goods and services. In the Republic of Belarusritemsive type of economic growth prevails.

Economic growth is determined by the following miafactors: natural resources, manpower, capital,
technologies. State regulation of economy and nmeador its constant growth are necessary for ¢ladization
of social policy of any state.
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FLEXIBILITY ASSESSMENT OF CREDIT RESOURCES OF CORPO RATE LOAN PORTFOLIO
OF BELARUSSIAN BANKS

DZIANISKULIASHOU, IRYNA SARAKUL SKAYA
Polotsk State University, Belarus

The article describes basic conditions of develapnoé bank lending sector of the Republic of Bedaru
Flexibility of comprehensive corporate loan porifois assessed. Measures to increase the fleyitifitcredit
resources are presented.

An effectiveness of banks' credit functions deteesithe condition of the overall economy. Bank $an
contribute to productivity increasing and work dtyalexpanded reproduction, implementation of irkreent
projects, etc. Therefore, the improving of the lesebank credit resources distribution, the insiag of the
flexibility of banks' loan portfolio is a prereqites for building a strong, stable economic system.
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Taking into account all the topicality of those Iplems, the authors consider:

< introduce a new "credit resources flexibility" defion — the ability of banking institutions to &a
quickly on changing market conditions (the poskiptio generate quickly sufficient financial resoes, as well
as use the available resources in more effectiyes)va

« estimate the flexibility of the corporate loan polib of banks of Belarus and bring recommendations
to increase it.

Let’s start with analyzing of the basic conditidosthe development of bank lending market of Bedar

As we can see, the dynamic of the volumes of crediéstments in enterprises of the Belarusian
economy during the analyzed period has signifigacilanged. Prior to the crisis of 2011 the volurheredit
injections into the economy had been growing by0%3.annually. Further, the situation had changed
dramatically: to restrain the economic recessi@nr#financing rate of the National Bank dramaticaicreased,
which was immediately reflected on the volume ofdieg. In 2012, the amount of credit banks injetdiinto
the economy of the Republic of Belarus fell to léneel of 2009, exceeding it by only 2.62%.

It should be noted loans were issuing, in the Répulf Belarus in the period from 2009 to 2010, as
lending growth had exceeded growth in output (GDR)}he short term, this had led to increase ofneadic
growth, but this effect had not been long. That destrates the following statistics: in 2011 thedBeasian ruble
was devaluated to 278.33% and the inflation rate 1@8.7%, with the predicted 7.5 — 8.5%.
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Fig. 1. Dynamics of the volume of credit investngeintenterprise sectors
of the Republic of Belarus for 2009 — 2012.

Source: own development based on [1]

The structure of credit investments is charactdrizgthe following facts:

« share of long-term loans ranged from 73.0% in 200865.4% in 2011;

« from 2007 to 2010 it had been permanent reductiothé share of loans issued in foreign currency.
Basically, this trend was due to the effect ofatfin expectations. However, in 2011 the situatiad changed
radically: the devaluation of the Belarusian rudnhel increase of refinancing rate of the NationalkBeontributed to
increased demand for foreign currency loans by @oimentities. As of 01.10.2013 the share of fareigrrency
loans is 58.7% of the total credit banks' portfolibe benefit of using credit in foreign currensysimple: the interest
rates on these loans 2.9 times are lower tharates on loans in Belarusian rubles.

e since 2011 there has been a tendency of a smadlase in the share of assets subjected to creklit ri
in the assets of banks of the Republic of Belafissof 01.09.2013, the 68.7% of the bank assetspla®d in
credit. It should be noted that the share of irsieiecome in total income of the Belarusian barsk82.6%, it
means that 68.7% of assets generating just 32.6%eofncome of all the banks, which again confirting
topicality of the chosen topic.

The structure of credit resources distribution présd in table 1.
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Table 1 — Structure of comprehensive corporate pagtfolio of banks of the Republic of Belarus #8112

Production and
Agricul- - Manufactu- distribution of Construc- Real estate
Mining . - : Trade : other
ture ring electricity, gas and tion transactions
water
13.8% 1.1% 44.9% 3.1% 4.0% 14.3% 10.8% 8.1%

Source: own development based on [1]

This structure is characterized by a high concéptreof credit resources just in a few sectorstof t
economy. In 2012, the share of enterprises of afjuie (13.8%), manufacturing (44.9%), trade (14).38éal
estate (10.8%) accounted for more than 80% ofratlitgranted by banks. During the period from 2602012
the total structure of the corporate loan portfafdBelarusian banks had not changed so much mteémum
fluctuation were observed within 11.5 percentagetgso

GDP volume is determining factor in the volume ofdit investments in the economy. To analyze the
flexibility of credit resources of comprehensivepmrate loan portfolio it is necessary to evaldaie the dynamics
of GDP and the dynamics of the volume of grantedlitiare corresponded to each other. The cormelaitween
these variables is 0.75, suggesting a positivesiindg relationship. In 2012, the share of loarthéncountry's GDP
reached the mark of 51.3%. Share of bank loanglars GDP had a stable trend to increase.

Degree of dependence between volume of credit imergts and GDP can be analyzed by the elasticity
coefficient. Using the data from 2011 and 2012 waw find that the elasticity index is 3.28, mearentlevery
1% of GDP growth leads to increase loans amour8.B8%. This indicates a direct dependence of tthenve
of loans from gross domestic product.

Intuitively, the degree of flexibility of credit irestments in the areas of economy of the Repulflic o
Belarus on the level of profitability and risk che estimated using Figure 2.
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Fig. 2. Evaluation of flexibility of the comprehews corporate loan portfolio of commercial bankshaf
Republic of Belarus for 2012

Source: own development

Based on the fig. 2 we can make the unequivoctdretnt: the structure of the comprehensive corporat
loan portfolio of banks of the Republic of Belaiasot flexible. This is evidenced by the abserfcesaction on
the level of profitability for such areas as minimganufacturing of electricity, gas and water, aptiere of
construction. In these sectors maximum values tef@st rates are observed, but they account fgintsti more
than 10.0% of bank credit resources.

Also, the ratio of risk and return does not matwd volume of lending of some industries. For exanpl
the share of lending to sphere of enterprises e€tetity, gas 2.8 times less than the share odlitento
enterprises engaged in real estate transactiospjtdehe fact that the lending of last one is 6@%s than
profitable and 30% more risky.
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This structure of the comprehensive corporate |mamfolio of banks of Belarus is not optimal inres
of its flexibility to the level of risk and returProof of this is the statistics on enterpriseghia sphere of
agriculture: despite minimum profitability level.bP6), they account 14% of credit resources. Howetés fact
can be corrected for plurality of concessional Iaggrograms to this sector.

According to the analysis it can be concluded thatstructure of the loan portfolio is not optimtiis is
evidence of a correlation analysis, as well asutaled criteria of optimality of credit resourceusture.

Increasing the credit support to effective entegsiand usage of various economic sanctions, regluci
the amount of granted loans to enterprises thatod@se borrowed resources effectively can helppove the
flexibility of credit resources of banks.

Management of credit resources flexibility implias existence of financial tools to influence the
borrowers, if they do not comply with the termgiod loan agreement. Possible sanctions shoulddaclu

« increase in interest rates in case of overdue loan;

« application of penalties in case of failure to céynpith the loan agreement;

< imposition of economic restrictions, directly regfihg business activity of the enterprises;

« loans guaranteed by the parent organization, etc.

To reduce the credit risk level it is necessargxercise lending by money, which secured by goods a
services. To do this at the state level it is ne@gsto create a program of economic developmeetiid to
stimulation and increasing the production.

To improve the quality of the loan portfolio itasso necessary to implement following measures:

— formation of the loan portfolio in line with markconditions;

— selection of highly qualified personnel who al#eato assess properly the creditworthiness of the
borrower and estimate the risks associated witthitey

— development of a system of credit analysis p&ascontinuous monitoring for credit assets statu

Active use of the Credit Bureau database that deduinformation about all the loans. According to
international research results, the active usafofination from the credit bureau is able to redimeenumber of
problem assets in the assets subject to credjthisk2.8% [3].

An important activity for banks in the near futiseio increase credit support for effective entisgs and
use various economic sanctions, reducing the amoftihbans issued to entities that do not use bostbw
resources rationally. Implementation of programseafuction the numbers of credits that are asstiafth a
greater risk will reduce the level of credit risk general, have a positive impact on the qualitythaf
comprehensive corporate loan portfolio of bank#hefRepublic of Belarus.

REFERENCES

1. BromiereHb O6aHkoBCKoO# crarucTukd Ne 12 (138), 2010Ne 12 (150), 2011Ne 9 (171), 2013 Ne 12 (126), 2008 //
Odununaneueiit caiit HaunwonansHoro Gaxka PecrmyOiuku Benapych [DiexrponHsiii pecype]. — 2001. —Pexum
nocryma: http://nbrb.by/statistics/bulletin/ Hata nocrymna: 05.09.2013.

2.  Ounancel Pecny6nuku benapych // Odunumansueiii caiit HalMOHAIBHOTO CTATHCTHYECKOTO KOMHTETa PecrmyOumKu
Benapycs [DnexkTpoHHBIiT pecypc]. - 1998. - Pexum JOCTYTIA;
http://belstat.gov.by/homep/ru/publications/finat2@d 2/contents_Finance_2012.pdflara nocrymna: 13.09.2013.

3. O xpemurHsix ucropusix // CaiiT 0 BBITOJHBIM JCHEXHBIX pelieHusX [DiaexkTpoHHbid pecypc]. — 2007. —Pexum
nocrymna: http://benefit.by/page/show/articles/5dara nocryna: 15.08.2013.

4. Kpasioga, I. Y. Oprauusanusi gesteabHOCTH KoMMepdeckux OankoB: Yuebuuk / I. Y. Kpasuosa, H. K. Bacuienko,
W. K. Kosnosa u ap.; mox pen. I. 1. Kpasnosoii. — 2 u3z., nepepab. u nor. —Mmu.: BI'DY, 2002. — 504.

UDC 339.138=111
MARKETING: WHAT IT REALLY IS AND HOW TO DO IT

DMITRY LATYSHEV, INNA YELSHINA
Polotsk State University, Belarus

Real marketing, the kind that is successful, iglifing in the trenches.” It means the followingnitsé
(many of them are bad): meeting people who arepadicularly nice to you (some of whom you donilhe
like) face to face, writing reports, developing tamis, and working in a hospitality suit for 10 lewvhile you
have sore feet and are surrounded by people whdipsg, loose-tongued, and tight enough to thirdythre
funny. It is very hard work and quite unlike a Imesis where the customer comes to you.

In addition, there is the integration of advertisand public relations with sales and businesssplsales
goals (boggies), and the pressure to keep expelesas while productivity stays up and inventory stapwn.
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