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Scientifically based classification is the most amant prerequisite for the organization of accaagtis.
Therefore, the author considers that it is neceggardetermine approaches to the classificatiotirdncial
independence.

From the economic point of view, financial indepence is the information about the financial comditi
of the organization with the help of dynamic anialgoefficients, such as:

« Coefficient of financial risk;

« Coefficient of capitalization;

« Coefficient of autonomy;

 Current assets to equity ratio, etc.

The main source of the information for the caldolatof the above mentioned coefficients is the heda
sheet, where all accounts are classified accortditigeir sections.

From the accounting point of view, financial indegdence of organization is a certain state of acsoun
that guarantees its permanent solvency. Howevshoitild be mentioned that financial independencsists of
three components:

* Provision of financial resources;

« Solvency in relation to the contractors;

« Efficiency of allocation of funds;

In this research the author will consider the invesnt of funds to provide passive income.

Therefore, taking into account national featurespemic opportunities of organization and usinggtieciple
of diversification we can offer the following clifgsation of financial independence for accouningposes:
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Fig. 1. Classification of financial independencedocounting purposes in terms of passive income

Let’s briefly discuss each of the classificaticenils.
In accounting practice, there are notions suchmeesstment real estate, investment property, reates
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Therefore, it's very important to disclose the esseof these notions in order to determine theicglin
the overall system of financial independence ofaization.
Table 1 shows the comparative characteristicsedfemotions.

Table 1 — Comparative characteristics of notiongestment real estate, investment property, réatees
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Source: author’s working-out based on the normatilegal acts.
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In Belarusian practice, according to the decrethefMinistry of Finance of the Republic of Belamfs
30" April, 2012Ne 25 the investment real estate includes:

* Land plots;

* Buildings;

* Structures;

« Isolated premises;

« Parking spaces [1].

The requirements for recognition of the objectasstment real estate are:

1. Immovable property must be rented;

2. The organization supposes to receive economic lemehnected with immovable property;

3. The price of immovable property can be proved.

Studying IFRS is quite important. IFRS (IAS) 40 sifiee notion “investment property”, which is divitle
into real estate, buildings and land plots [2].sktould be mentioned that this standard containsstimee
requirements for recognition as in the Belarusegidlation.

According to this analysis, we can conclude thatittvestment property and investment real estae ar
identical notions, while immovable property (reatate) is different objects (land plots, subsdit.)e which
displacement is impossible without disproportiorddenage. Therefore, it is more expedient to inchingeitem
“investment real estate” in the composition of financial independence.

Investments in real estate are the most relialllesaoure ways to invest free funds, especiallyndueconomic
instability. With the help of investments in reatae organization can get passive income, incrgdsi capital.

Particular attention should be paid to the itemsdime from participation in authorized capital’h¢ome
on copyright” and “income from property lease (lag¥’ as tools for the organization to get passhame.

There are different interpretations of the notidn‘authorized capital”. Authorized capital (fundd &
fixed in monetary terms amount of tangible and rigtele assets that are transferred to the orgaoizdor
constant using by the owners of these values [3].

Authorized capital can also be considered as theuatof money originally invested by owners for
providing statutory activity of the organizatiorhd size and structure of the authorized capitdetermined by
a number of requirements, which are necessarynisider for the creation and organization of a camgpa

Authorized capital is formed and approved togethi¢éh company rules when it is formed and reformed.
Organizations are free to decide the questionfrottsire and size of the authorized capital andhtnges.

The capital increase is mainly due to:

« Profit of the organization , which is used for istreents in capital assets and for the increaseroéit
assets of the organization;

« Issuance of shares;

 Subsidies, which come from the government or frdra parent company (banks, firms) if the
organization is subsidiary ;

« Attaching of additional contributions and sharesrfrnew legal personalities and individuals.

For additional characteristic of the financial ipéadence of the organization the author will comsttie
item “income from investments in securities”.

According to Securities and Stock Exchanges Adthef Republic of Belarus securities are documents,
which certify property rights or loan relationshipisthe owner of securities vis-a-vis the emit#r [

According to the Civil Code of the Republic of Bela security is a document which certifies property
rights with the prescribed form and (or) mandatogyuisites, which realizing or transferring is irspible
without presenting it [5].

From legal point of view security can be considesisdhe title of property rights, and as a chaBsdm
economic point of view security is the represemtatf capital.

In up-to-date global practice securities are didideo 2 groups:

1. Underlying securities;

2. Derivative securities (derivatives).

The underlying securities are securities that aasetl on property rights for some asset, usually for
commodity, money, capital, property, various resesr etc.

According to the Civil Code of the Republic of Brla underlying securities include share, government
bond, bond, bill, deposit and savings certificabéfs of lading, privatization securities, etc.

Derivative security or derivative is a paperlessrf@f expression of property rights (obligatiore)ising
from the price change of stock assets. Derivateeusties include futures contracts (commodity,rency,
interest rate, index, etc.), freely tradable opti@md swaps. In order to get passive income orghnois are
interested in investing in both underlying secastand derivatives [6, p. 118 — 119].
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However, organizations must remember that investsi@rnsecurities can bring not only income, bubals
risk. In the market this risk shows itself in thgcp loss on shares or in the change of the anmiurttmmission
for its implementation. If it's impossible to rezdi the issue of securities in the primary markegntthere is a
risk of uselessness of securities.

The research of the theory and practice of formabibfinancial independence has allowed us to agvel
a classification model, the essence of which liethe growth of passive (residual) income and essalt of the
financial independence of the organization.
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MULTINATIONAL COMPANIES AS THE MAIN SUBJECTS IN FOR EIGN DIRECT INVESTMENT
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The article describes the subjects of foreign diiegestment, their types, and also the problerssdaby
multinational companies.

Foreign direct investments are long-term investmenfiforeign capital in various sectors of the exop,
assuming the full control over the investor's it target [1].

The obtaining of foreign capital in the form of égn direct investment is realized due to the
construction, acquisition or creation of subsidiagmpanies of foreign branches. Large share oftakds the
form of private export financing, equipment, etd. pkesent the main subject of foreign direct inmestits are
multinational companies (MNCs) [2].

There are two types of international corporationsiitinational companies (MNCs), where the parent
company belongs to one country, and multinatiooahganies (MNCs), where the parent company is oviayed
two or more countries.

Multinational companies play an important role e tglobal economy. Outgoing from the report of
UNCTAD'’s World Investment, the criterion of a muldtional company was already met by thirty-nineuand
companies in the mid-nineties, and the amount odidm affiliates comprised more than two hundred an
seventy thousand. FDI volume, gained worldwideclhed more than three trillion dollars, and thstoof
goods of the foreign affiliates of multinational nepanies — more than six percent of the world GDP.
Additionally, about a third of the world trade aooted for Intra supply of the multinational compemi

At the moment, there is no general theoreticalrpretation of the phenomenon of a transnational
corporation. Large companies tend to export capiabad, thereby creating subsidiaries; this caaxpained
by several reasons. The main feature of the dingeistment is that an investor will receive theoime not only
from the invested capital, but also will get adtfitil benefits resulting from the fact of enterprisgnagement.
For example, an investor can get a direct accesewomarkets that were previously inaccessibleina n this
case, foreign investment becomes an instrumenmpetition. In addition, investing in a money-lagiventure
or a weak one, a direct investor can increase tbétability and value of the company through inatien,
management experience or other means. Market htylas also forcing multinational companies to disgify
their assets to minimize risks [3].

One of the main challenges posed by transnatioorapenies is the transfer prices. Since multinationa
companies place different phases of a single psogedifferent countries, active goods exchangdekl
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