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However, organizations must remember that investsi@rnsecurities can bring not only income, bubals
risk. In the market this risk shows itself in thgcp loss on shares or in the change of the anmiurttmmission
for its implementation. If it's impossible to rezdi the issue of securities in the primary markegntthere is a
risk of uselessness of securities.

The research of the theory and practice of formabibfinancial independence has allowed us to agvel
a classification model, the essence of which liethe growth of passive (residual) income and essalt of the
financial independence of the organization.
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MULTINATIONAL COMPANIES AS THE MAIN SUBJECTS IN FOR EIGN DIRECT INVESTMENT
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The article describes the subjects of foreign diiegestment, their types, and also the problerssdaby
multinational companies.

Foreign direct investments are long-term investmenfiforeign capital in various sectors of the exop,
assuming the full control over the investor's it target [1].

The obtaining of foreign capital in the form of égn direct investment is realized due to the
construction, acquisition or creation of subsidiagmpanies of foreign branches. Large share oftakds the
form of private export financing, equipment, etd. pkesent the main subject of foreign direct inmestits are
multinational companies (MNCs) [2].

There are two types of international corporationsiitinational companies (MNCs), where the parent
company belongs to one country, and multinatiooahganies (MNCs), where the parent company is oviayed
two or more countries.

Multinational companies play an important role e tglobal economy. Outgoing from the report of
UNCTAD'’s World Investment, the criterion of a muldtional company was already met by thirty-nineuand
companies in the mid-nineties, and the amount odidm affiliates comprised more than two hundred an
seventy thousand. FDI volume, gained worldwideclhed more than three trillion dollars, and thstoof
goods of the foreign affiliates of multinational nepanies — more than six percent of the world GDP.
Additionally, about a third of the world trade aooted for Intra supply of the multinational compemi

At the moment, there is no general theoreticalrpretation of the phenomenon of a transnational
corporation. Large companies tend to export capiabad, thereby creating subsidiaries; this caaxpained
by several reasons. The main feature of the dingeistment is that an investor will receive theoime not only
from the invested capital, but also will get adtfitil benefits resulting from the fact of enterprisgnagement.
For example, an investor can get a direct accesewomarkets that were previously inaccessibleina n this
case, foreign investment becomes an instrumenmpetition. In addition, investing in a money-lagiventure
or a weak one, a direct investor can increase tbétability and value of the company through inatien,
management experience or other means. Market htylas also forcing multinational companies to disgify
their assets to minimize risks [3].

One of the main challenges posed by transnatioorapenies is the transfer prices. Since multinationa
companies place different phases of a single psogedifferent countries, active goods exchangdekl
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between foreign affiliates and the parent compaiythe same time the transfer prices vary greatinfthe
market prices. By managing the transfer pricestimational companies are willing to evade taxatitwereby to
minimize customs duties, illegally withdraw profigbroad, etc. This, in turn, has a negative immpacthe
economies of countries hosting foreign investmenhé form of transnational corporations [4].

Thus, the activities of multinational companiesgly affect the economy of the country locating th
TNCs and the host country. The analysis of the shpéa foreign direct investment shows that thedfi¢ will
be received both by the country locating the TNGs ©b a more efficient disposal of available cdgitad by the
host country, due to the influx of new capital.

Despite all the positive aspects, multinational pames often face formidable opposition. The main
claim to multinational companies in the locatioe &r the export of potential jobs , and this imtlgads to a
decrease in employment , as well as to the evaditine compulsory payments in the form of taxdsustit is
detrimental to the location country's budget. le kst countries major concerns are caused byctie of the
activities of transnational companies, alongsidthwhe discontent of the local producers who camontpete
with large multinational companies. Having enormgugduction and financial resources, TNCs can thke
key position in the economy and the industry, thgréareatening the economic security of the hoshty, and
providing political pressure. It is worth notingattin the countries locating the TNCs the needdaroutflows is
being actively discussed , while in the host cdestthey pursue the policy of the creation of thdidgonal
stimuli to attract foreign direct investments [5].
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THE APPLICATION OF SEGMENT REPORTING IN ACCOUNTING PRACTICE
OF BELARUSSIAN ENTERPRISES

RENATA TRUBOVICH, ELENA MALEY
Polotsk State University, Belarus

The report substantiates the necessity to applynseg reporting in accounting practice of Belarussia
enterprises. The prospects of segment reportingldpment in the Republic of Belarus are also carsid. The
article contains the development of accounting qedi for segmentary accounting and reporting and th
technique of drawing up a segment statement.

The activity of modern medium and large organizaics diversified, carried out in different regipasd
segmented according to markets. In this regarddabmes really important to obtain qualitative andmgitative
information about what is given by each market smgfina separate type of production or serviceggan, a
division, a buyer. Such information is providedthg segment reporting. Therefore the formatiorhefsegment
statement, being the basis for preparing admitigéradecisions in the usual activity of the orgaian’s
structural divisions, gains special significanceinternational practice which in our opinion showdncern
Belarussian enterprises.

The purpose of our research is to justify the némddraw up segment reporting by Belarussian
organizations, to develop practical recommendatfonshe formation of segment information about theults
of segments activities.

Such target orientation of the research has cahsestatement and solution of the following tasks:

— to analyze the standard regulation of segmenortieg in the Republic of Belarus and in the
international practice;
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